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CHATRMAN: Gentlemen, the Council will come to order. Before the
Secretary proceeds to the calling of the Roll, I wish to advise the
Couneil that, this being the final meeting of thim present Council

‘for 1043, some members having served two and one~half years, the

Seeretary of the Interior has very graciously provided a Certificate
of membership for the members of this Council. When the Roll 1s
called I should like to ask that you raise your hands so that theae
Certificates can be delivered to you.

MR, BALL: GOentlemen, as Walter said, this will be the last
mnating of this year's Council as proiontly énnntituted, unless there
should be an emergency, whigh we trust will not be the case.

The new appointments to the Council will presumably be made in
November and no great changes ave contemplated. The Secretary feels
that the services of the members of this Council should be recognized
and that the members should be given a Certificate of Membership which
should show not only the membership on the Counell, but the confldence
and trust that thet membership represents on the part of the Govern-
ment towards the members of the Couneil, I am extremely sorry that
Secretary Krug could not be here to present these Certificates in
person. He wanted to be, but it 1s imposhible at this time because

of other engagements.

I am constralned to iﬁprunu upon you what these Certificates
say by reading you the text of one of thens
. "Reposing special eonfidence in his wisdom, integrity and patri~
otism and in the value of his adyice and counsel as a representative
of the petroleum industry, I hereby designate and appoint Walter S.
Hallanan, & mﬁmblr of the National Petroleum Council®”
I hope you are as proud to receive them as we are proud to give

them to you.



CHAIRMAN: The next member who will be called is a new member of
the Hational-?atrolaun Council, Invaluable counsel and advice has been
given to the Council by Mr. Hinea H, Baker as a member of the igenda
Committee of the Hational Petroleun Council. He is now a member of the

Council and I desire to present to you at this time Mr. Hines H. Baker

who is President of Humble 011 and Refining Company. Mr. Hines Baker,
The SQarefary called‘the roll and the Certificates of membership
were presented. . [ %*i . |
CHAIRMAN: | Qentlemen, since the last meeting of this Council
we have lost one of our highly esteemed members, a great leader in the
petroleum industry, Harry Carothers Wiess, President of the Humble O1)
and Refining Company, who has passed on. I think it would be fitting
at this time %o recelive a Himnrial)ihien comes from a Committee which
I appﬁintqdﬁﬁuring the interim since the last Couneil meeting, to pre-
para for presentetion. That Committee is composed of GJeo. A. Hill, Jr.,
Chairwan, Hines H. Baker, J. C. Domneil, II, Zugens ¥. Holman, W. Alton
Jones, Frank M. Porter, Chas. F. Hoeser, Reese H. Taylor, and Robert
E. Wilson. Mr. Hill, will you pfssant‘thn Memorial to Mr. VWiess?
Mr. Hill presented the following Resolutiong " |



' . The members of the Hational Petroleum Council learned with
sorrov and a feeling of personal loss that their friend and associate,
Harry Carothers Wiess had died on August 26, 1948. Harry Wiess was an
cutstanding leader whome distinguished ¢areer Iincluded many contribu-
tions of benefit to the nation and the industry. Kis charscter,
visdom, abillity, emsrgy, and devotion to duty elevated him to a posi-
tion of leadershlip in the petroleum industry and gained for him the
high and affectionate ssteem of lnnumerable friends, His remarkable
visicn, imagination, and grssp of industry problems enabled him to
contribute signifiocantly to the orderly developrment of petroleum
resources and technology for pesce and wvar, :

- Harry Wiess devoted all his adult life to the petroleum
industry, and especially to its development in the Bouthwest. As an
organizer of Humble 011 & Refining Company in 1917, and an important
officlal in his successive positions as Viece President, Executive
Vice President, President, and Chalrman of the Board, he was a leader
in the applieation of sacientific methods to petroleum operations and
in the development of sound conservation principles, He was always .
keenly interested in long-term trends, and his ability to anticipate
and analyse future prcoblems contributed materislly to the progress of
his company and the industry, '

The members of the Council recall especially well the con-
tribution which Harry Wiess made to the war record of the petroleum
industry. As chairman of the Transportation Committee and member of
the General Committee for District Three, appointed by the Petrolewm

Administration for War, and as a member of the Petroleum Industry War

Council, he helped materially to promote the flov of essential petro-
leum products for World War II. Mis leadership was an important factor
in the war records which the Humble Company made, eapecially in pro-
ducling oil and in manufacturing tolusne, synthetic rubber, and
aviation gasoline. As a member of the National Petroleum Council

after the war, he continued to give generously of his ability and

time to all industry problems, and particularly to the understanding

of the competitive relationship of oil and gas with other energy
resources, ' . :

He was universally admired throughout the industry for his
high principles, his keen vision and mind, his industrial achievements,
his numerous important contributions to education and civic progress,
and his friendly, modest bearing toward everyone.

THEREFORE BE IT RESOLVED, on this 21st day of October, 1948,

- that the members of the Rational Petroleum Council record their high

and affectionate esteem for their friend, Harry C. Wiess, and sense
of great loss at his passing, and their heartfelt sympathy with the
members of his family, and :

HE IT FURTHER RESOLVED, that a copy of this resclution be
sent to the members of his family as a permanent record by the members
of the Council of thelr appreciation and esteem for Harry C. Wiess,



MR, HILL:"i inew Harr? Wiess for a great many years. It so

happeng that I had particular reason and occasion to observe his
most salient interest and thoughtfulness in doing what he eould to
. be careful and thoughtful and sensitive of and regardful for the

* feelings of others. '
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My, James V, drown: Jecaipte from contrlbutions 80 far
this year, #72,060.00; other recelpts, 3478,97, or a total
of $72,628,97. |

Disbursements: Ths net payroll 1e §15H,808,.02; taxes
$2,212.74; |

Mestings, travel, and soO forth, %6,803,79;

Tostage, 11,219.80;
Telephona and telegraph " 582,99
Aent , 5,620,.00;
Subecriptions, 1,438.08;
Gffice Jupplles, 4,475,72;
mlscellaneous, . S04, 44
Furniture and Fixtures, 2,216,60;
Total net expenditures #42,285.10.

The net recelipts over dlsburaaments are 430,245,82, or
s balance availnule in ﬁank at the and of the perlod, lnclud-
ing a balsnca of $1b,208,83 from prior period, of $46,452,66.

The Chalrman. You have heard the report wnlch will be
filed. Any comente or suentions?

(No respongaj.

The Chalrman. #9 move now, gentlemen, %o the reports of
_tha varlous commlttees. You have avallable before you the
report of the letroleum 2torage Capacity Commlttes, of which
#r, L, 8. Wescuat is Chalrman,

Mr, Wescoat.



REPORT OF PETROLEUM STORAGE CAPACITY
COMAITTEZ, L. 8. WNSCOAT, GHAIRMAN,

¥Mr. wWeacoat. rursuant to the appointment of this com-
mittee there wWwere held two mean;ngs.

Questionnaires were sent to &ll lmportant s:uments of the
industry to bring out the data, asz reqguested. 1t was the com-
mlt#ea's opinion thau in ordsr to galn the maxlmum ugefulness
and understanding of the figures to be returned, 1t would be
nscossary to ask each company to analyze lts unavallables,
ss a part of some previoualy reportad information.

vherefore, the desislen was to ask for auch analysls as
of ¥arch 31, 1948, lnvantorles gs reported to the Bureau of
Mines, in order that we might have proper comparatives to
the rsport as had bsen made to the Bureau.
| Bused on inventories in comparison with those previously
reportad to the Bureau of Mines, the cpuds oll saection re-
presents 98 per cent of refinery, pipe linas, tank farm.ahd
1n-translt crude° tne clean producﬁs group-Q?‘pef céht, and
the rasidual fusel oil portion almost 9¢ per cent of all tne.
inventorles of tnoae produots rauorted as ogwﬁarch Slst lapb

These thiﬁmﬁly largo returns are very gratifying to
your oommittea and 1t takes thls 0pp0rtun1ty Lo tnank the
1ndustry for sucn & fine respunse.

Tha aignificant facts of the aurvey on crude oil was that

65 per oent, or about two-thirds of the total erude 0il in-



ventorles reprssent unavallable stocks, California_was the
high individual district, with 68 ﬁer cent and District 4 the
lowesﬁ, with 63 per uenﬁ. | | |

Tbtai_ﬁuﬁk&ga for the storage of crude oll for the coun-
try as a whule totalled 416,000,000 barrels, includlng re-
servolr storage in Ualitornia, of 2,627,000 as sgelnst the
total of 177,000,000 barréls actually contalned in these
facilities on March 01, 1948,

More than 30,000,000 barrels of crude oll are raculred %o
£ill tenk farm and mein trunk plips lines, and 5,000,000 are
required as fill for cruds oll tenkers, barges, tank cars,
sngd trucks,

About 100,000,000 barrels of crude oll are requlred to
aggura cgnuingoua operation of plpe llneg and refinerles, and

the handling and blending of the various grades of orude olil.

(R P
We then have a break-down of those fligures by Districts,

Coﬁpanies regponding to the questionnasire had about
150,000,000 barrels of c¢lean product lnventorles, lncluding
gasoline, kerosene and disﬁlllataa on March 381, 1948. uf
that %total 75,000,000, or about one-half were reported as
neeessary for continuous operation and thersfore unavailable
for oconsumption.

About 11,500,000 barrels of these products alone are
required a2s pipe llne, tanker, barge, tank car and tank truck

fill, with another 6,50C,00C neceessary se pipe line opsrating

o

PR



reserves.

The £ast Cosst Rafinlng District's 61 per cent unavall-

. able is the highestindividusl over-all Dietriot requirement,

in comparison with the natlonel average.

Qalifornia is next highest, with 56 per cen%, the other
areas ranging betwesn Rocky Mountain'e 28 to Oklahoma-Kangag
with 48 per cent.

T T

The olean product tankage reporied to the survey totalled

319,769,000 barrels, in comparison with the 138,829,000 bar-
rala of theae products actually contalned 1n thiz storage.

Wwe follow with the break-down for the various Bureau of
¥Mineg' Hefining Distrliote.

The residuals, the reporting companiles indicated that
they requlred fifsy per cent of thelr 41,000,000 1nvenf§ry,
or about 21,000,000 barrels, in order to kesp thelr.facilities
ope rating. |

Tankage for storing residual oil as of March 31, 1948,
totalled 123,000,000 barrels, including 41,674,000 of resar-
volr atorage space in Gallfornia,

About 40,000,000 barrels of resldual fuel oll wans ao-
tually contalned in the storags indlcated, on Maféh 5ist,

This requirement of the Californla storage, the repre-
gentative of the Committee from that area sald that that
should not be inoluded in your over-all storage.

Then follows the bresk-down of actuml and unavallable



residual fuel oll inventories.

One of the most %ntarasting,findingg of this study is
the véfy large petroleum storage capaqlty required in the
linited Btateé to ﬁéintéin normél rlexipillt;_Qf operatlons,
dver“ahd abofa-that actually oocupled by current invantor;es.

on Maroh 31, 1948, thera was an average of 100 barrels
of storage capacity for every 41 barrels of petroleum inventor-
las, To those outside the petroleum industry, thle rela-
tionship may appear unusually large, but ﬁo the pstroléum
induatry, this simply confirms operating experlence Indlcat-
ing a rolatively high capaclity ls needed, compared to;@Pven—
torlses, in order %o operate =fflciantly. This doea not mean,‘
of Qourse, that there was room to stors an additional 59 barvels
tor svery 41 barrele than on hand and still continué %o
operate the lndustry normally.

In ﬁo sense is the difference betwaen $these lnventory
anq capaclty figures an indicatlon of usable sftorage space,
B In this connection 1% should be reallzed that keraséﬁa,
distillate fuel olls and residual stocks were at tneirlaeasan—
sl low on March J3lst, énd that crude oll stocks werse at unde-
seirably low levale in epevaral dlstricts,

Season accumulation of burniang °ils from March 31 to
September 30 normally smount to approximately 82,000,000
barrels, and this ysar about 87,000,000 barrels were added.

It ie also g fact that field and reflnery tani farm as



{

well ns terminal and other distr&%?ﬁion facilitles musﬁ be

completaly flexible 1if ghipmente (¢ refinlng and coneumer
points are to be carried on efficientiy, and on schedulé.'
Also, the large number of different grades and'speqig
fications of products carried 1s another resson that wculd

tend to meke the relatlionship of tankage capacity to aciual

—

atook appear %o be on the high slde,
Long-term operatingex;erlence also indlcates that any-

thing higher than a 70 ner cent product-tankage relationship
will bsgin to devslop difficulties, while 1in 6thar inetalla~
tions, aven a congiderably smaller ralatlonship causes operat-
ing problems,

The storsge capacity indlcetied in thils repori includes
44,100,000 barrels of reservolr storage in Calirornia,;and )
while only a cmall part of thils is_occup;ed, its usefulness
18 1imitad to the storage of heavy crude o0ll or viscous re-
aildusl fuels.

We make thaese points hare not only for the lntareét

they may contain, but also to polnt out that the only true

maasuremant of avallabllity of storags space would bs through

dirwct contact with operating companles,
The letter from the 01l and Uae Divielon 1lncluded &

|

raquest for information on eecondary storage capaclty.,

T i -

Thie question was carefully considered by your Committes,

and poeslble methods for securing the data,



"

A feasible plan of sendinyg cusstlonnalras 1o the 12,000
i jobbers =nd dletributors snd the 250,000 primnry sarvice
| stations 1n the nilted States could not be worked Qut, theis-
fopa tha committee was forcsd to abandon -such a large projact.
1t did examine trade snd pross notices of many buls plant
sxpsneions which, in the ggyragate wmount (O sgvaral millions
of barrels of additional storage capacity for finished products

Tpa commiftes slso ingulped inko the matter of consumar
storage cospacity.

it baliaevas that the ilndustery's campalgn to esncourage
ﬁne anlurging of thess {acilities has borns much frult ue
tene of thousands ol consumers ara raporied to have in-
stalled additlional tenks. From these commonly Known fucls,
ysour cummittee concludad that the secondary atorags capaclty
has inoreaged sppraclably during the last year. ¥Yurther
efforts slong whegs linas should still be =ncouraged becnuse
theay will aselst the industry toﬁard pore aven operations of
211 of i%e laciliitlems, fo 1t may belter serve the consuming
publlic.

Mr. Chalprmen, in vonnsction with this report, I would
lﬁke to polnt out that, as all of 1ts members know,ir. Fred
Van Covorn was tha one who did ae an individual, practleslly
ali of the work, in conjunction with four or rive of his as-
slatants throughout whe counsry, aﬁd the entlre credlt ls due

to him and hils group,



The Chalrman. Thank you very much, ®r, Wescoat.

Gantlemén, you have the rzport befors you, Are thers
&ny Queations, or ls there any comment?

Dr. Wilson, Mr.ghairmaﬁ, T think 1%t is s very fine JobL.
I know some of the difficulty of getting togsther somathlng
-1ike this.

I would like %o know whether there las any aubstantiall
anount of Govafnment—ownea tanksge which 1s or ls no% in-
ciluded in %this inventory?

¥r, Wescoat. Mr, Ven Covarn ie here and 1 think he
can answer that question, or sny questions that anyona may
have ia ponneotion with the rsport.

Mr. Van Covern., Sach individual company was asked %o
raport. 1ts own products and own tankage. The question as %0
whether or not there was any Government tankage owned was
not, of course, asked of the various companles. It is my
informstion, however, uhat Ene.report does not include any
Governmeni-owned tankege. |

Dr., Wilson. A4nd thers is quite a bit of that at various
painté. Posaibly the #ilitary Advisory Committee might se-
curs the intormation and submit it. Could L presume that they
have that in mind?

Mr, Bruce ¥, Brown., There 1a, of course, some military
storage, much less than you might think. 8o far as I kKnow,

miiitary tankage would be naval tanksge and some very esmall



port installations, and a farm or two on the lacifle Gdast.
T do not think 1t is very significant as far ae total 1ls con-
cerned,

Dr. Wilson. foes not the Government still own that
tankage 1n Indlana that was on the Bilg lnch Troducts Lina?

¥r. Van Covarn. No. That is owned by an indlvidual} I
think there is less than 1,000,000 barrels.

Ur. Wilson. 1 uss wondering whether that was 1naludad
in here,

¥r. Van Covern. 1 don't know whether 1t was or not, but
if 41t 19 includaed in the industry 1% is Ain here.

Mr, BSruce X. Brown. it is fine to have the statlatlics.
I think & lot of people can use that. We are golng to have
to start a program of re-education with respect %o that B9
barrels empty that can't be filled, because the report, %o
& layman, would indlocate we have storage capaclty avallable
that we do no% have, and thls thing is golng to come back to
bite us. I think we shall have to call attention to the
fact that we cannot keep the tanks full, and that we will havs
o emphasize the fect of the unavallsbillty of some of the
etorags whiéh the reporit sseye is available,lbut which ls not
avallable,

The Chailrman+ L think your point 1s well taken, WNr,
Brown, and 1 am wondering 1f 1t might be helpful if Mr. Wee-

coat and Mr. Van Covarn and you could work together in the
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preparation of a releass, a novws releage on this report, that
migng/ %o some extent amplify the situation, and avold that
misunderstanding?

Mr. Bruce K. Brown, L think both Mr, Wescoat and ﬁr.
Van Covern are just as conscious of 1% ad 1 am,

Tne Chalrman. #ell, I thought you mign$ be helpful, of
Qourse,

Mr. Bruce K. Erown. 1 am not a member of the committee,

.The Cheirman. 1 know that, but this 1s a collateral
raaponsibillt&.

M¢. Bruce %. Brown. i will b2 kxlad to help,

The Ghailrman. Dr, Wilson?

Dr. Wilson. The thing on which I would like Mr. Wescoat
snd Mr, Van Covérn‘s opinion, and‘ﬁr. Brown's too, having in
wind war products, ther:s le¢ not more than Jjust a few days'
supply, 8o %o speak, and where would i“hey ba?

Mr. Wesooat+ L uvhink, Dr. Wilson, the anewer to the
question 1o that there is tankage avsllable but 1% 1s a%b
points where 1t is of no use under the condltlons %o whieh
yourafer.

We all understand by the term 'tankage" that 1t 1s at
s minimum today, in fact, in many retlnarles, they are worklng
at 2 dlsasdvantage. In some cases they have had to ocut back
the production, because they nad no mora roem in which %o pud

is. In my Judgment, 4+ thini an analysis of ths report will
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bear out the fact that 1f any additlonal storsgs 1s required,
it would have to come in the form of neﬁ tankage rather than
the absorntion of =xisting tanksge presently la use by the
Industry.

Dr. Wilson, une important point that 1 do not tnink las
amphasized, and that might be covered 1n thls news release,

R

and that is the fact that in esgenca2 you nust havaAtotal tank-
aga that you havenan any glvsen time at any polnt éerveﬂ, whe-
t her icebound or otherwlss.

In other words, at Whiting, we have to have s lot of

tankage so that we can keep the iiﬁﬁ“é;f?ating during the;AQé/

W%W /M%/WWZ}W/ W/Z; Iz
wintoer, and at bollF pein¥s.you have to have a lot of, fiiifggﬁfbti

A (Qitititrr frmtel ni
go that %hag;gﬁﬁgib%%&ty can be taken ocare of. OtV

Mr. Wascoat. We have stored 87,000,000 barrelsz of burn-
1ng oile ovsr the parlod from March 3let to Zeptember 30th.

‘Mr. Rruce K, Brown. Concerning the qu#sticn 'r, Wilson
asked, and somevne eLse asked of Mr. Woscoat and Mr. Van Covern,
namely, his opinion'as to whether the Government has put any
products in storage for possible mllitary use, thay can use
existing étoraga, but should they bulld new tankage ~- that has
besn a vary isportant subject or diegcussion over the last few
monthg, bdt ihe condition that thils report shows is not a
healthy one, because we have not done a good Job of gelling
our fusl needs, and when some of the ofilic¢ers particularly

concernsad 1mmediately wlth the subject of petrolsum tankage,
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tank storage of miiltary produc te, they have to anawer the
question that Aif they could bulld or prOﬁOse to bulld tankage,
and then they meet the argument as to whether the existing
storage should not be used, and 1 think thaet industry has
glipped up in connectlon with the plan of the Armed Jervicee
tc put soms products in storags, snd probably always will,

The bast way %o seeure that information from any araa,
without asklng the pwople in that area whether they are will-
ing to release it, there is the very ovvious reason that the
ownars of the taiks are véry reluctant %o lease them, and
that must be because they do not know Just how muoh such
gtorage could bes used, But there ls one thing that does come
out, and that ls, that where the fervices do want spscific
storaga at spacific polnts, they either hava o determine
that they have adequate atorage thers, or they do not, and
1f they fesl they must have Gankage thers, they will have
tﬁ'bulld 1%,

Mr., luke, I wondser if 1% would be zppropriate to try
to work out some figures as to the combined storage of the
private companies? I am thinking of poinis where we have
several companies using common storage, and then thére is
teankags to be had, easlly avallable to the Mlllitary to stock-
pile, and I think most oi us sort of fsel that 1t choul!be
used, as much ss we might not like i%t, rather than the build-

ing of additional tanksge.
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The Chairman. Hr, Eall, do you have any commente on
this report? | |

Mr. Ball, I think this is & very fine report, and I
think that 1t gives a lob of'informétion that ;ﬁ;paadad $0 be
studia/, and assembled. I do not agree with the apparent in-

Lrete dBsrer— |
ferenca of My, Duks, that becsuse stdtistios nsad 1ntelligent
interpretation, you should not have atatistiocs.

1 do fael that these flgures want to be 1ntelllgentiy
used, and 1ntelliggn51y interpreted, and that unintelligently
gelzed upoq/-seme%H%ﬂg~#ary—ﬁfrﬁﬂee&ﬂ; gcoma very erronsous
conglusions could bs drawn, bu% ihe matter of meeting a situa-
tion of that =xrt, 1t seems LO ms, ls fArat to get your facts
and thesn to study your facts, zR& EE; the first time wq'havé
facts with which to start, and 1 think this report ie &an
axtremely valuable report.

. ¥p. Blaustein, I wonder whethar the report might not
\nclude some of the explanatory information left out, and the
relaése, 1 wonder if the Chairman of the.ﬂommittae would not
fael that perhaps some of tiis axplsnation might go 1into the
report?

Mpr. Wescoat. The one section of the raport that 1 did read
'gives most of the zxplanatory information.

Tho Chairman‘ The question is, gentlemen, upon the
adoption of t:he report. |

(The motion was made and secondsd for the adeption of the
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report,

‘The Chalrman: Allin favor of the motion indlcste by
saylng "Aye*.

(There was @ favorable indication of receipt)

The Chairman. Thank you vsary much,

Gentlemen, on July the 3rd last I recelved from the
Secretary of the Interior a réequest for the appolntment of
s committee of the Counoil to formulate National ©1l ﬁalicy.

I‘ﬁecognize thst in that request there was lnvolved a
vory large and a very important agsignment from the standpoint
of the Councll and from the standpoint of tha indusiry. That
committee wag named just a few dgys prior to the last maeting
of the Gounclil. 1 refer to that because I wanted 1t to
be known and now want 1t to be known that we movad promptly
ih the scknowledgement of the reguest after it had been ap-
proved by the Agenda Committee,

That committas has been extsnsivaly at work 1n rsvalulng
and reappraising the National 01l Policy ae dafined in the re-
port of the Pétro;eum Industry Vvar Councll, It nhas had &
great deal of research work done, and 1t 1s proceeding with
tha assignment glvan to it with = seribusneas and realiza-
tion of the problem and a% the same tims with an undarstanding
of the necessity of moving me expeditiously as posalbla, (n
yesterday that committes had an all-dey secelon her. in

| o
Washington, and under the leadership of Mr, Jacobsgn, I koow
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that it 1s buckling down to do a very fine job.

The report will not be avallahi @ for the consideration
of the Councll at this session, but 1% le contemplated that
1t will be avallable at the naxt seasion, and 1 think it would
ba interesting at this time 1f we might call upon Mr, Jacobsen,
the Chaliman of the Committes, to glve a progreés report of
the Committee on Natlional 01l FPolilcy.

¥r., Jacobsen,

REPORT OF NATIONAL OIL POLICY COMMITTEE,
A. JACOBSEN, CHAIRMAN,

Wp. Jacobsen: Mr. Chalrman, as this Counsel ls awars,
that committee was appointed, and I wae made its Chalrman,
and the commlttee has been vary had at work. Wa have had a
number of meetinga. We have Qad any number_og‘iﬁg;zidual
views between some of the members; %Eﬁ; have gone through
gulte s few arafts to reoncile the views of varlous member%,
that have been put forward, and a draft was prepared, and that
was submitted yesterday to th» full committee.

We had an all-day session, baglnning at'tan e'clock 1n
the morning and finiehing at seven thirty in the evaening,
without aven taking time out for lunch, and weni through the
whole thing from bezlnning to end,

A numbar of changes wers made, most of them in wording,
changes of wording mors than anything elge, aﬁﬁ 1t 1s, of

course, an important document and for that reascon, perhape,
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mere attantion wag pald to gelting juet the preclee word and
just the prsoise phrgse and expression, rather mora g0 than
would be necessary in moest of the raporta that himve come
bafore the Councll,

The net rasult waas that the nexi dreflt ie golng to be
prepared, tailns inte account all of tho sugeestlons that were
nede yeatspday, and meetings will b2 called of the [full Nstlon-
al 1l ¥ollcy Comcittee, t3 be neld in Chloapgu, at the Salrar
Housa, at 2130 in the aftsrnoon of Honday, November 8%h, just

AT
bafore the maeting of Lhe IfA to take advaniage ol ihe
presenas of aill or wost af‘tne membere of the Comrittes, and
1t is to bz expscted that at thal Uhlpago maetin%/ we willl
end up with a drsft that will me=2% with the approvael of the
full Nstional Cii Joliey Commitses. Lt 1s then the lntenulon
to =end coples of the Folley Comrittea's propcssl to all of
thes mz2nbars Ln advancs of wvhe next wmestlng, s¢ tuat they will
have 3 changy --

the Ghalrman: ALL of the membsrs of the Council,

Er. Jacoﬁsen: A1l of the members of the Council, so
that “hey willl havs 5 chanea Lo study 16 Yo sdvance o7 The
naxt meeting,

I think %5a% le aboubt .1 I nave 1o say, a¥xcept this, for
whe besneflt of gome of LYhe membars hare! Yszshsrday 1t wae

ot
decided to appoint a smwall, tsmporarwiuommlttea, v lron out

two of the points that we¢ could not agree on, and the membe rs
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y,

. ,',/ N "
/%wiﬁvf““z(’

statamenﬁ/ and racommendatioef rg to th@ oll policy. Nearly
all of your committee chalrmen have bien good snough o in-
vite mz to attendﬁgéﬁgjmeetinge, whadfgéﬁﬁare dlscuasing-gitg?/
reporkta,

¥p, Jucobsen was no excention, Mr, Jacobsen 1nvited me
to att=nd the meetings of this committee, but then Mr, Jacob-
gen and 1 talked 1t &&F over a 1ittle blt and we declded that
this chould be purely and simply and strictly an industry re-
commendation, without any influence by anyonz in the lovernment,
no matter hiow viose he may feel to you, aﬁﬂ#ﬁﬁzx-IE;rafura, ir
you do not sse me at meetings of this committes, it ia Dbe-
_cause of no lack of interest, but boocause the Chairmsn and I
have agreed that it 1e better for the Governmsnt To slay out
of this and let the induatry draft its statement of what the
industry thinks the national oil polioy.anould be.

‘‘he Chailrman: ¥r. Jacobsen?

Mr. Jacobsen: I am vary glad Kr. Ball made that explana-
%ion, . forgot 1%, and I should have mentionsd 1t.

You may racall, t00, genilemen, that thé letier or re-
quest addrasged to the Chalrman by Seeratary Krug put absolute-
1y no strings on us, It simply sald %o this Couneil, "Will
you please t2ll us what your oplnion 1s of what oﬁght Lo Ea
sur national oil poliey," and wa wore not limlted in any re-
gpect, and when I 1nvited Mr. Bailf'ﬁo attend; We talked.abaut

that phase of 1% and then hs gsid, "wall, I would like te be
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of the,commlttee wsre_qohn M. Lovejoy, Russell B, Brown,
George Herding, %M;t; and Jaﬂbm and John
Lovajoy is Chalrmsn of that ocommittee, and 1 don't gnow
whether he knows 1%, but he knows 1% now, that commlittee ls
golng to mest at lunch todsy, so that they osn have a report
raady this afternoon,
The polnt is that it would be very desirable if it woﬁld

" be poselble to get that r:ady before we bfeak up this meeting.
That is the whole polint.

 ¥r. Lovejoy. Witk respect to the meefing at Chinsgo,-l

" do not know whekher you have taken into consideration the faot
' e ' Abﬁuuwiﬂﬁwbﬂﬂwqugj%uuaenMWQCt;ﬂ4iﬁf)
e g T

Mr.Jaoobﬂan; 1 Gid not kKnow about that. o &

that

lqpossibly-ws will not be through by two o'clock.

¥r. Lovaloy. 1 du not think 1% will be through by two
o'clook,

br. Jacobaan. Well, theu, as I say, wo €111 make 1t
two thifty- - That ie all 1 have to sa;, iir, Chalrman,

The Chairmane. Thank you, Kr. Jacobsen,

Mr. Ball, would you commant on Mr. Jacebsen's report?

¥r, Ball. Just two very brief commnents %that I would like
- to make: Oneg 1s that wg/»in.the Departmenﬁx are very much
" pleasad at the sarnestness and seriousness with which the
committea has teken up this taek, because wa think 1t ls one
of the most ilmportant tasks'before the Council.

1he othsr 1s that w2 are anxious that It be an industry
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thers, but it 1ls just as well that 1 do not go, so that no-
pody could poseibly say there had been the sllghtest;infiuéhce
on the part of Gove nment ln the exprassion of industry'sa
views with regard to that pollcy.

And with regard to the earnesinese and gerliousness wlth
which the problem had bsen approachad and debated, 1T anyone
doubta it, 1 wiah you could have been at the meeting ysster-
day, for i nearly got hydropho¥hlia, |

Kr. @%gﬁ@? ‘the gantlemen in thie corner of the room
want me to call Hr, Jacobsen's attention to the fact that
a statement of national o0il policy already has been lssued
by a Prufessor of Law at Yale Unlversluy.

*

wp, Jacdsen: Yee, and one of the members of this Coun-
eil, Mr. HEEl, told me what he thought of 1%.

CE FE]
ﬁéyglﬁﬂﬁl '&M o
gﬁ”vei ®m: Also from Yale.

*he Chalrman: M-, Jacobgent! I also take 1t that your
report will bs avallable for the study and consideration of
tha members of the Counci! by the latter part of November?

wbase

Mr. Jacobsan. 1 cortalnly hope so, ae lwould have
thought that tha roport would have been ready today, but there
vas iR e thon ot the comittee members, tab-Sariouely, ! think
that all of the commltiee members who were presaent yesterday,
and 1 think we hed a very good attendance, I thlnk they- got
evarything off thelir cnests'thAt they wanted tu get off, and,

of course 1t i1s gulng to be alwaye extrenely difficult to re-



word a document as lmpertant as thle, snf submit 1t Yo a
numher of individuals all over thie country, and have them
agree that everythbing ls gxactly ss 1% should bs, Thara le
always one faliow whno wlll ey we pugit To say iput ¥ Lnetead
of “howevzr!, aﬁﬁ he will tight for it to thes last dliteh,

2ut gerlously, I Ghink we have zottan go far with 1%
that ws ahould be able, wlshout asny Srouble, o claar it up
nh the Chloope me-ting so thel vﬁry shortly sfter that 1% can
e aubmitisd Lo the mewbgrs of Thls Counclle

I am plao you agked bhe alastion, beesuse I

o btolkad pooub VuU_uaVJnﬁ hyurcpuabia. I

bnd o doubl: nttaék of 1%, and I was 5013 thie mOrning abe&t %

Juhn Lovt oy, Tnat { hett not only bhitten myeall but hed af-

AEigrr ot W dnguh uk gl wean't setwhtoms [ want to

impregs Shi

i) }

particu Lar e yéey, ond amorac® Shis opportunity
£0 une sz an oxamsla of the affors ond tha inbarant that hae
bean taken by tha manbsrs of tha conmiGte2, jucs %o polnt out
the fact that Jan B Yo égzzjwarked seslfucusly on this
subjecvt, and -ﬂﬁy—h#vﬂ trave 1led around VHinUb uortionb of tne

- g e e ol et o LR o
geuaintry, una 2 bao dona n’ vary magnificent, patr otic Q%%{
and self-pscrifticing job, and he.wae bit &1l ovar the anatcmy
yasterday by everybody, but i gtill reserve thas right fo talk
and get hydrophoula eveyy oocw in a while, Just to keep in
tralning. |

wr, Jocobeen: Don't you think we should b3 sblie o zlear
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1t at the next meeting?

Dgéﬁétffon: 1 cartaisly think so, 1 think that the
members of the Councll will have it for thirty days or more
before the next meeting, and we hops that all of the members
of the Council will address themsselves to 1T with the same
appreach that we have.

Mr, Jamcobseni 1 hope not.

Déffiﬁﬁéfﬁt But 1 hope that you will clear that with
John Loveloy.

Mr. LovelJoy: I think 1t 1s only falr %o say that dJdoe
got in a few bltes, nnyway.

#Mp. Jacobsen. 1 would 1llke %o say thls to the members ot
this Council; that they will probably have it before we meet
the next time.

fow, just a word of repetition: It is very important --
1% is & very important document, and nobedy could poasibly know
-~ no single person and no group of persons could possibly get
togather with a raport'wnich will be read by all of the membere
of this Council and have =ach one of thore members approve 1%
individually and say, "Well, now; this is Just exactly ths way
L want it,"

We will never get that, but I Qill make the appeal %o the
ﬁambera of thies Council, whsan they get the mpori, to conslder

it in the ligh% that I have just sxpresssd, that 1f the prin-

aiples expressed there are right, if there is nothing in 1%t %o
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which they can aafiouely take axcaptlon, then I would plead
with them to approve 1% and not inslst that thls particular
phraese bs adopted, or thls paragraph be‘changad asround, be-
cause we will simply never get 1%, and 1 do think that it is
hlghly impoftant that the industry have a document of prin-
clples that wacan polnt Lo,

how for lnetance, 3enator Malene-wlll have s hearing
on 01l matters, starting on thé 18th of January; Cna of the
polnts in his agendn is a natlonal oll polloy, and 1 ¢o think
it would be of great value t0 tie indugtry if at that hearing
we could go before that Senate Committee and say "Hers 1s the
policy that has been adopted by a cross-sectlon of the indus;
try as meﬁbers of the Nationﬁl etroleum Councl}l.*

EZiﬁﬁﬁiﬁf;i Jake, ons thing you forgot to mentlon, and
that was that when you send out this report, you will seﬁﬁ it
to samch and avery member of the Councll, and you will agaln
¢call your commitlee together, betore the next Councll meeting,
0o consider the interim information?

| Mr. Jacobsean:  Yes, but 1 would appeal to the membars

not (o make too muny interim suggestions.

Mr. Lovejoy. You made that spesch yesterday.

Kr. Jacobsan: We wlll never gat a report Af evarybody
has to make as many obJacticné 58 you made yestorday.

Mr., Ma)ewskl: Does the report deal wifh the public in-

terest?



Mr. Jecobsen. The suswer is 1n the aggirmative.

Wr, Ball. 4 am,80rcry '4miﬂas€ the meeting yesterday.
vhne Chalrman: Thank you very much, #r, Jacobsan, for
that interszsting progress report.
The Ietroleum Industry £teel Hequirements Commlttee,
Rusa2ll Brown, Chalrman.
i, Brown, do you have a report for the Council?
‘%J A penarient, # 45 L
HaPORT OF, PETROLEUNM INDUSTRY STEEL
REQUIRLMONTS CURMITTAS, RUISELL B,
BRUWN, CHATIRMAN.
Mr. Russell ¥, Brown: #r, Chalrman, 1 do no% have a
s pommihoa gl o ad o wedisy
reporéj%odayw begswaerihe commitiee hap Pedl-—skifldd—towal (/
ﬁagaﬁﬁén%‘for various regsons whilch I will explain.
f,qﬁ;;r £ £,
I do have & brief rsport which I would like to submlt,

e chairmamg wita-the-undaratgnding ues - have o% . mal bacgaune

Hﬁhere hava bsen some matters that have come to my attention

of which 1 think the Councll should ba udviaed.

viith that statement, I will bs gilad to resd thls brief
raport,

| A% the meetlng of the Goun§11 on July 2Gth, 1948, I re-

portad that there ware no volunitary agresmants in effect.fhr
supplying the petroleum lndustry's st®sel needs, with the ex-
ception of the freight car program which was in operation
crior to thls commlttee's report on steel requiremants{

At that time, however, two rlans had been proposed for

the sllocation oi steel for surface production eguiprent and
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for barges,

Since the July 9gth Council maecting, voluntary agreements
have been placed in affect relating to the following steel
nesds of the petroleum lnduairy.

iteel allocated, expressed us annual rate:

(1) ©1i field tanks and certaln

gpurface produoctlon quipment 198,360 tons per year
{2) Dry and wet cargo barges 240,000 tons paer year
(3) Tpnkers | 483,560 tons per year.
Total | gel 720 tone per year.

Tha sbove figures are not directly comparabl s with this
Committee's estimates, toutalling 10,381,000 tons vn an annual
besla Tor all steel mill products for all pranches oi' the
inﬁustry-

tor example, Ay cargo bargss for dher than 0ll use
are includead in tne above allocatlons.

However, it mzy be concludad that v.lunbary apreements
t: date affect sowmewhat less than ten per cent ofithe petroleum
ind ustry's taﬁal atasl needs, as caloulated by thls committee.

Jlthin recent weeia, s proposed plan cuverihg steal for
consumer o0ll storage tanks was rejected by the Commérca_Depart-
ment's Steal Products induestryls advisory committee and con-
sidarantion of a plan coverling bulk plant storage ﬁas poatponed.

there has been continued refusal by the Steel Advisory

Committ=2e %o conslder wny voluntary allocatlon plan for tubular
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goods, that reprssent appréximatély fifty per cent of the
yetrolsumﬁindustry{s total stesl requirements,

In connection wlih the steel reguirements of the petroleum
indugtry, and tubular goods, ln partioular, the [nterior Dspart-
ment has taken an active part ln advising other ag=ncles of the
Féderal.ﬁovarnmsnt and ursing further oonsideratlon of these
requiremsnts under the voluntary gliocation program, The
Council's Commlittes on Vetrolsun Industry's Steel Requiremsnts
hags not been called upon officislly for any advice ln regard
tu thess mattaers, and the Coumitise, therafore, hes not held
any meatings, ainoe.the last meetlng of the Council.

The Committee hag corsidered iis authority to be restfict—
ed to that of a fact-finding group, to #stimate regquiremente,
with no rosponsibllities psgarding any study of prasent problsms
of steel supply and distributlon, or racommendatlon_and formu-
latlon of any program of voluntary alioocation,

In that connection, #r, Chalrman, we rocognize tne charter
andser which we ope.ate ls on2 only of prepsring an ﬂstimaﬁe of
needs and regulrements of steel for the industry.

the Interior Department hae been very helpful in trying
to get these naszds met. Thay run into some very Aifficuls
problema., isometimes f:2el that it might have been hatpful Aif
they hsd had the support of the Council behind thamf;on these
varlous proilems, and that is a matter on which 1 havs awaited

‘the aoction of Mr, Bally awd ﬁe hig recsntly been vary vigorous
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and active in trylng to get this steel outb. 1 am gorry to re-
port that, on the basls of information I get hers, it is
that the stesl outliookis not as good as I would llke to have
it. The demands are so great and go many other industiries
are reaching into the stockplle, thet 1t is golng %o be dif-
ficult for us to gat » sufflcient aﬁount of staei to realize
‘the program we lave.

Dr. Wilson: Ara you gble to confirm the statement 1
saw 1n the paper yesterday, tnat thls yesr the amuunt re

calvad &:Aonly flve per cont dsesthasn laast year? That statéjgt%”

mant was mado.

-

br. Husseld Browns I 81d not chack That-
Dy, Wilson: That icoks ss thourh they were reslly giving

‘us a prestty gond break.

My, Hussell I, Prown: e are getting more sgtessl than in
1947. s also need more.
: /Aﬁ?}/////~ Tha Chalrman. BbHr. Ball, I am famllisr with the efforts
) _
iy

that the Department hag been msking to put in an oar in avefy
way posalble G0 rslieve thls nituation, and I thin< that in
connaction wlth ir. lirown's report Hsst you might desire to
comm2nt as to the sltustlon.

¥p. Ball. Mr. Chairman snd membere of the Councll: I
think thls thing is imporiant asnough to the ilndustry to'Warrant
taking a Little time for a review of what hes happened, becauss

only by suen a review csn you get the feel of the tnihg, and



inow whgt the prospects gre.

I am sorry bhat Kr. Clifford Hahn of the Ofilce of Industry
Cooperation of the Departmant of Commerce, wilch is the agency
that deals directly with the stsel 1ndu§try in this matter,
could not be hers this mornling. He wanﬁed %o be, but he is
Afﬁé;%ﬁg to conduct a hearing on stéel for merchant ships, and
not belng born twing, he could not be at both pleces, and.I
will, with your permission, review a llttlie bit of the ﬁistory
of this thing. )

L

Remembeg/ that the original raquest om the Councll to
report on the steel regulrements of the petrocleum industry was
mads on the 2ist of January and the Councll approved that
requast and authorized the creastion of a committes four thaf
ourpors on January 22nd,

The commitlae was acdtually nesmead by the Chalrman of the
Gouncll the day the Coungll actad.

That Commlttee did a terrific amount of work. That 1is
Aussell Hrown's Committaee, whose report was just madse Thst
Committes did u terrific smount of work, particulgrly in
assembllng the information as to'ﬁﬁﬁ actual stesl reduiraments,
how much steel the industry nesded, and mads 1ts reporf oﬁ the
16th of 2%%;4@/ That report wee promptly furnished to the
Office of Induatry Cooperation for their study, and to got
busyﬂyybl'

i made an anmlysis myself and came up with an analyels
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whioch 1s dated April L5%h, in—widholr, desplte the outoery that
ned gone up from the steel induetry thal the petroleum indus-

el A

try was asking for n great desl more than was neoadad,

pA e _

they ouuldget, my snalysis showed that if the Committee had
done anytning; they hadﬁunder-egtlmated the requirements,
lrather than over-esgtimated them,

That analysie of mine, %ogether with the Commlttea's rebort,
IWaa tranpunitted by thé Secretary of the lnterior to the Sec-
ratary of Commerce on April 26th, ﬁith the approval of the
Szeretary of the Interior.

Maanwhile we were getting information from another
'source, because the rspert of this committee d1d not cover
aii‘or the requlrements of the natural gas lndustrys

the erOFthf this committee, you will remembsr, stopped

at the (ity limite of the gas lines and $ook no account of

the needs of the utiLrisy gas companies for the clty delivery

of gas. . :
WV
S0 the Amerlcan Uas Gompany submitted a report to us on
23rd | | o
March #Hth, at our request, and that was submltisd promptly
. to the Office of Induatry Cooperation, and was/a 1y sent
o L .
over on June 25th, bacause wa-hadmsupplsmentary report from

the AGA in the meanwhile.

We have had many conferances ahc @ 5 =

tally, between the Offlcé of Industry Cooperation and other

ﬁé%;:ﬁf;eﬂts‘of the Department of Gommereg, and those of us
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%
% Interior.
They,have been in the main alnost as diligent and anxious
e aip the-petrol§um indugtry @ﬁt.the steel it naad%,faé we
have beeq in Interior.
ﬁﬁﬁﬁ Ehe reaultfr’to dat?%faﬁ-as gljan in the report

Hussell Just gave you.

thers is a program by which steel 1is baing allooated for

I

ﬂ-storage tanke, and separators snd what-have-you, and that le
8 vary importunt program, because 1f you do not have tne¢ﬁh4/bf

i???@fZEffiém avallable, you cun't do mnh,&P4?1¢“£*”7‘

Ao —geT anytiing, andthe -hanéiing—of that progren-was highly-

“mportanty the tank cag?nead wae already in the mill 1n ad-
: =

—

vance -- that gose along with the freight car program, and
the tank car'gg%ziig;ve basn gettlng about all the atesl they
nead,_apparently, about all the steel they can usif.got all
the curs coming out that we would llke to see, but apparently
" W
they are about up to the campacliy of the;mii$€%4${'
Dr, wilson: Tuat 1s primerly Lngcars?

Fr. sall, 1~ioatly/%ﬁ 5

ihéggfan important program, ggd Enen the very‘lmpo;tant program

for the allocating of steel to tankers finally wsnt through,

A

aftar a great deal of argument and stress and strain, but-, _~

the stesl lndustry ls under agreement (o allccate‘steel to

the tanker program,.
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That is the good side of the picture, and 1% masns &
lot, I mean all of those ars important, and all of them
represent real accomplishment, and if the Council and thie
Committes had done nothing more than that 1ts efforts would
have been not wasted at sll, but 1t leaves us short of where
we would like to bs, and where we should be.

The Steel Products Advisory Committee has flatly refused

fﬂ/ P S B
to consider a program of etesl allocatlon for,storage. I do
not have to discuss with yov how important 1t is that that
storage be providad. o

They have flatly and repeatedly refused any allocetlion
program of atesl for tubular goodé, and 1 am golig to disouss

that further, in & moment, snd that is not only lmportant,

| ¢esiicaiiy—
but critical, as to the bulk and termlnal storage o

f

,fhey have ﬁéferred consideration for further information, but
proctioslly yau-can take that as belng a_rafuaal, as of now,
Now, as iigixﬂ the tubular goods, I would like to re-
view that at sbme 1ittle length.
TﬁﬁmftTlt_BxprEﬁ%ﬁﬁ’WB“EDtF*P-ﬂewT*miﬂd—¥9§Q.Entil thisr
month, we never had been alluwed %o talk to the ateal‘peOplq;
we talked to Commerce and Commerce talked to the S5tesl Com-
Aot
mittee.  Bud {hls 9teel Committee is a very, very brutal,
and very very pertlcular about who talks %to them (Laaghter).
ind so until this month we have bevoy been able to gee that

Committee. As I say, we have talked to Cummerce and Com-
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merceltalked to the Steel Committes, —— the Steel Froducts
pdvisory Committes.

ﬁé;_gn Juns 1lth, we Kot o letter from Begrefary Sawyer
saying that the steel lndustry declinad to enter into any
agreamant for the allocation of steel for tubular‘gaods, but
the letter stated, and stated categorically, that eteosl would
be allooated to the sxisting pipe milia to ksep them operatlng
at cappcity through 1948 and 1948, |

Well, that was 2ll you could ask, really, beuauseﬂﬁz;;:?iégé

sre one of the big bottlenscks in this thing, cpe—ofthem —
4= plye wmill oapaclty;figé i’ you had your axlatihg mille
uperating.up to capmclty, that was all tngt could be done,

Wa began to gEﬁ reports to the sffsct that some milis
ware noiu opsrating at capsaclty. And ego ¥r. Keug wrote to
Jecr=tary Sawyer on JunBISOtn and agaln on Juiy »bth, saylng
that we had thesa reports -- we had not confirmed them, as
a matter of fact <= 1%t is not our businzss to go out and
confirm reports on what the stsel mills are dolng, und the
pipe millﬁs, -~ but Just among ourselves, we did sehd out
'soma interrogatories, and I lesrned someathing about what you
mean in Lhe steel Industry when you talk about opapéﬁing at
capaclity.

For lastance, I have a lettar hi:re from ons of the

pbincipal manufacturers of large-diameter pipe, In response

to my inquiry: "Are you getting enough billets to operate
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at capacity?" \AhﬁJtne answer is #Yes, we are getting enough
biliats to operate at capaoity, but 1f we got more, we could
put on anothser shift, ® ﬁ_syylégmﬂﬁyfﬂf

Well, we didn't get any replies to % letterg, until
Septembsr Yth,

on September Yth we g;t & letter from the HJeoretary of
Commerce, coples of which hav: been dlstributed td you, in;
staed of eéying what had been snld before, that enough steel
was going to be furnished to the pipa_milla $0 keep the plpe
mille operating at capacity, 1t indicuted or inferred a number
of exceptione.

In the first place, that they were talking only about
l1ine pipe, and not about oll country goods.

Well, that made just a hell of a lot of difference..
Secondly -- and thls was not stated flatly, but very
sbrongly inrerfed -~ that they were talking about only the in-

tegrated mills, not the independent mllls, only those mills
. which are integrated wifh the stesl companiles, B&Q}@hQi& that
does not make so big a differencs in the percentage, becausse

| Y2 Lol bt matineat
most ofrtha indepandent mills are smal5 ‘a the aggregate, even—
if they Qara operatini at capaclty, but we wore getting reports
that some Of these Aindependent mills were not gsttlng anywhere
near enough to operate at capaclty, and Einalrﬁ even limit ed
only to integrated mills and %o line plpe, the letter Irom

. . 5
Secretary HSawyer sald that the 3teel Productiem Advieopy Com-
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mlttaee etlll refused to énter into a voluntary agrsament
to allocate that much.,

Well, at that polnt, Asslatant ﬂecretary Davidson, who
was aoting as Secbstary -- Mr, Kprug belng away -- end after
consultation with #¥r, Krug, by phone, sent to the Jecretary
of Commerce a lettar, of which you also'have coplesn, and I
think you will agree, when you rsad 1%, that it ie a letter
of a good deal of foroe and straightforwérdness.

The letter posed the questlon squarely snd flatly: Doaes
the steel industry intend and want me to report to the pe-
Grolsum 1ndustry'that the atweel industry refuses to enter

ont e L

into any agreement .to allocate stsel for — VAs R
result of that letter, we finally got the chance -~ I waa
about to say to talk to the Stael-Produotioh Advisory Com-
_mittee, but { think perhaps 1t would bé.mora accurate to say
that we finally got% a chane=2 to be permltted to eit 1in and
be present at a mesting of the Hteel Products Advisory Com-
mittee, because every time wo etarted to talk, we were in-
terrupted, 1 naver have attended such a meeting in my life’

¥y, Davidson ﬁ%ﬁi:ﬂxa£\ and he read thsm ¥his letter,
to Hecratary Sawyer.

Both he and + put up #E® -- or trled to put uphgggv;rgumant
for s veoluntary program for these storage programs and for.

tubular goods,

Ws sncounter2d what seemed %o me to bs a flatly negatlve
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attitude, The Ste«l Productdon Advisory Committee —- or a -
number of its membars -- s2ld they didn't think that Public Law
306 mhould be sxtendad, that they didn't think that there
should bs any allccatlon, voluntary or involuntary.

Dne of théir apokesgmen, and a mamber of that Commlttee,
has meds & publlo speech in whlch he sald the voluntary al-
locatlon ﬁrogram ig un~-Amerleasn, Aif you can flgure that oné
out -- I don't, wé wera toased a lot of meaningleas §Z§$tf‘ﬂ’-
Aencess

ﬁow, mind you, I think the ateel lndustry has a Lot of

"gfiﬁigzlgﬁﬁx Eney are up againat a toughle, they slmply haven't
EOT Bheaﬁiig‘capaclty and, as they polnted out, the program

as alraady entered into obligatas a pratty falr percentage of

—

fy&u&>
st capacliy.

thair
That figure has been ststied by some as belng thirty per

cent and by othare fifty per ceni, What 1t is, 1 do not know,
but it does obligate a very falr percentage of thelr -iZsd &MLZZ
capacity. 1 think thay have rsason for belng cautious 1n
their commitments to any further alloeztlion program.

W s w

: 1 want %0 say, that at that meeting Z didn t pet TEE

ol 1t Gy T paeras ALt y
reasons, : ; ) oS the oll

companies tell us there la plenty of 011, nobody 1e worried

\} : .
about 0il, -- that is what they sald, that there 1en't any oll

shortage, or any danger that the oil induetry 1s in difficulty,

1
i
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they are drilling more wells Shan they sver expscted, and
Gl ey »
mora ] , a«ad they were Just absolutely undisposed
to listen to any argumant we had tOpresent; with the result
that they acaln refused to give any conslderatlion %o & pro-
gram for tubulsr goods.
T do not know how many of you kriow Secretary Davidaon,
s lanied e,
but he is very much of a gentlemen, a very “but
— AM WM(/“
ﬁak‘hﬁawiﬂg—hoa;ne thought sbout that maetin},Fand_tha—&mpfﬂss&en
he got, tha raoault was that whlle I wae away, and with the
} Lpsl i
connivanes of Bob ¥OLl¥s, he wrote s« 1etten, he got the
‘approval of the Escretary of Commerce Lo do 1%, because, after
all, the Steel Producte Advligory Committee le the oreature of
the Secretary of Cummerce, and not the Secrstary of ihe ln-
terilor, mad he wrote a letter to every mamber of The Hteel

—_— A
froducts Advisory Gommithaq} and copies of that have been

gant t0 all of you and if muy of you haven't raceived coples,

—

1 have a Tew hare that 1 can glve you, rcaptetv youlave—

tirem, 1n which he put 1t to them very straight and very

M

roroefu%f perhaps 1n a f2w sentences a 11ttle more forelbly
“than i would have done 17 1 had been writing.

Now, what the result of that ls going to.ﬁe, 1 do not
know. My flrst reaction when I got back andlearned about 1%

was that this would make them more atiff-nscked than eveg,4év?zj

Mz;zim&ghh_aay.l gavw a couple of those people the ofther day
fﬁ%29045/?2um2f

~-- I wae onlrf%x‘pﬂ.some of the 1ndustry, and one was a Vige
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Pregident ot ths United States Steal_ﬁompany4¢&a§_ye putb
up some uf the ssme excusaa.andﬁgé§anced goma of f;e reasons
against a program, but his attiltude was entirdly different
than that of the Committees™s the day we met with then, ead .
élnée then Secretary Davidson has recalved a 8tack of lsttars
;aék fror the Commityjes, most of them indiosting at least some
disposition %o glve the matter some thought, and not Just
toga the Lhing aside, |

Thero was a complets change of attitude from that shown
at thelmsating, and I have an arranzement for & mesting with
two of thes Vice-Presidents of the Unitsd States Steel Company
this ooming wesk, and would have been heving it today if 1%
had not been for thie Council meeting, and we may get somewhere
on this thing, I don't ow, but I do think we have a glimmer
of hope, and Seorstary Sawyer, whno is Just as earnest 1n this
thing as we are, has indicated that he 1s golng to call the steel
productj§%~§dvisoryAgommittae ba ok togsthar some tlime wlthin tﬁe
next ten days or two yeeka, and we may get a chance to tak;
another slagh at them, but bow it will coms out, I do not
know,

1 am spsaking in the presence of reprasentatives of the
Department of Commerce, and 1f 1 say anythling that is not
truﬂi_l hopas that they will correct me.

The fact that we atill have at least s 1littls toe in the

crack and still soms chence for argument for an agreement on
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tubular goovds leads we to suggest this:

fumaell, 1n his peport, has reforred to the fact that
nis committee has felt that 1ts dutles were confined %o flnding
facts.

Technically, I think that that 1s true, but further, on
that, 1 have gone back %o the tarms of reference to the com-
mittee, as plven 1n the minutse of the Gouncil, and 'ltll'ilnh
they are & 1iftle bit broader than thafb. :

L would suggest - and L do not tnink this iz a télgg
that neede to o %o the Uommittaea on Agendg,&/ﬁ@_for gqy
formal action;:But 1 would sugrest that the Petroleum?inﬁqs—
try Gteel Requirements Committee be muthorirzed by tn§;0095011
to present 1ts faots and lts srgumente %o whomsoaverﬁitfmay

| be, the Department ot Commerce wa @ow, informally, the Departmant

of Commarce has b@en eonsulting Russell. It has nmt b n out

{gts MMWW’)V P4 Z'é;{iz
of place at all.,  You know, shay—%iﬁa—$e—meat—ﬁi:ii;iTv&adﬁ

) .
ee4Hwas:izi:jZLt_ueﬁe;ed_abeut‘whath#r iy 0 Through channals

_d- W -
or not ﬂbut I would sugzest that Rusnsell'a Cormittes be auth-

srized and 1natruoted to make mubmliseglioh Adirect %o tha De—

rartment of Commerce or to the Steesl Products ﬁdvisory.ﬂnm—

mittee oé}%he gtenl industry 1tnelf, or %o anybOdy eléb that

W"tﬁé’ Ly i/(_/ )
%h&yigﬁégﬁﬁgn%Jumuﬁﬁ the cauge of gettiing some additional

steel allocated for petroleum use.

i

Fugaell's asgoclatlon, or rather, the asaociatioﬁ‘df

which Rusasell 1o Generesl Counsel, the lndepandent Petﬁbleum
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‘adopted a 5
Asqcciatiog/resoxution the other day, whlch reasds Lhat the f

Secratary of the Interlor be requasgted to refar Lo the Natlﬁn-
al Petroleur Councll for 1ta study and recommendation, the‘

problem of shortages, exrerts, and m%%lygistribution of mill
é%;?mf%%4fi5/x

F:
i
t

materials.
When that came to us 1 wrote two letters. 1 wrote;Husseil
a letter - he was out of town, so 1 could not communicétaglth
him diﬁaotly, ~ and pointad out that & large part of €ﬁ§;ﬁﬁ:§t
baen ﬁovared, or at lemet 1 thought 1t had baen coveraqg by
the(g%ggggzﬁaommlttaa and by Huséeil Brown'e commlttéﬁi and
that as to the uncovered part, there was a disposltlﬁn to
g8t behind 1%, and that 1f he would clarify the quéétion as
to Just what further hs thought should be done, snd submly
Ao o rntmdeine o]~

1t.as.a part—of—the recommendationq&ﬁ the Couneil, 1 would
gonasider it immedlately, and ; didn‘t.say g0, but what 1 meani
was that I would approve it for submisslon to the Councll,

 Then huseell and 1 talked about it on the phone and the
rasult is that in his oplnlon the purpose of fhe resolution
would be ssrved if his committee were authorized to do whal
I_ﬂava Jjust suggested, namely, to maké direct.rqpraéantation
- as to ungffﬁéﬁﬁE;}Tg neads and means of ;z;;iiiggitha—prvgrum;
afd the problem of addltlonal stéel for the pétroleum industry.

#Rﬁgafélﬂssgnﬂ_inaﬁanﬂﬁ_staiﬁﬂdeﬁiﬂ&%ﬁ%ym%h&# I would be

highly in favor of that enlargement of the purpose and dutiese

of Hussell'a committea,nggadie I do not know whether we can
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g2% a chance &t $%hem=and talk to thie steel committee or not,
}nﬁ, ag I say, thls steel committes ls awfully ocareful about
whom they will shswer, and I would like to have Rdssell and
gome of hila assoclates have a ohance %o talk to that bunoh of
birds, and I think they would do the steel men scme good,

and maybe it would ha#e_more affact than Seoretary Davidson

and I-Hé%%af//%él¢é/

Mr, Chairmaa, I belleve that 1s all.

Mr, 1 (??: Hp. Chalrman, I am groeatly disturbsd about
this, because we have today in the lndustry individual units,

My company haas been tryilng ito get steel for 250,000 bar-
rels of mnkage, We have been walting for that plpe now for
gixty days,

A quartar of a million barrels of éturage is belng delayed
in the Uhicago arca &t the pregent time, Wa can't pet the
plpe. 1 know now 1 can geot 1t, but i dieslike doing 1t that
way. The way to get 1t iz to put a fire under the peopls,
and whet we havs got to do 1s to go to one of these RepubliEan
/pémmittaaa, and they ééﬁi%kbe tickled to death to hold a hear-
ing.

At one place thers 1s & nesd for Bgﬁpﬁlg, but you can't
get the garfe}&»-_They tiave bsen ordered two and a half years
ago. |

Now, it sesms to me that insptead of us running down to

see our friend Senator Wherry and other people, that thls oil



41

1ndusurylls strohg anough to talk to the steel people, Why
‘don't this ¥etroleum Requiroments Committes talk to our
friends of the steel 1ndustry? iie have a common interest, 1%
paamg to me, andif.we have the legalyzgzjzéo do it, why dues-
n't the Petrolesum Requiremante Committee meet with those mem-
bers of the stsel industry, and gzive them all, or don‘t glve
tham any? 1t s2ems to me that thies 1s a practical point,
and I would like to suggest that maybe we are gatﬁing-too
many committees® [Haybe we ought to have Just one comiittee
that can mset regularly with the steel people and determine
whether we can complete a Job when we once start 1%,

1 do not know -- 1 ses my counsel dleagrees, but 1f we
arc going Tto be sffective, Lf we are golng to do this Job,
we ought to g0 uut'énd talk to these people freely and frankly
about iE,.~

b/;ha Chzlrman. HMpr. Hil117%

Mr. Hiil. I think svsprybody knows what I am goling to
say, but for purpcses of the record, 1 think 1% needs to be
sald.

I hava been very nmuch impressed with Max's very fine
{ntersst in thie matier, but all that s committes of the
Council can 4o under tha rqlss 1516 down by the Government
in organizing, is to advise the Councll, and when the Councll

adopts thelr recommendatlon, that is made to the Becretary

and to the Director, and they ars the agonte that solely are



, we should not do
Arst thing we know w2 woul.
éernmenﬁai conatitused agsncles,.
+da particﬁiar matter, your letter
F&féggg/reaﬁsﬁaa follows!
'%a Urdsr No, 9919, the suthorlity of the
Public Law 390 wlth reapset %o priority,
linVentora, alther of acaroe commodltles
affect the ocost of living or affect
E than agriculturallcommoditlemamm trane-

Lties and equipment, ls delegated to the



oy 04 pesedetep ST ‘avemdinbs pue 9eT31TTITOW, uoznsqxoﬁ'.
~gyuBJy guBseTyTpoIUeD THAN3TNOTIHE uwWyl JiUl0 uargonpaad.
‘30e35® g0 BUTATT JO 1800 €Uy 10833V F1T®%1eeq yogus
FOTITPOLEOD 90JIVIP JO JBYLTE *‘Taoqueur PUg auotaeactti
‘fayzotad o4 4osdves UsTM QEQ M®m 9T71ANd sgpun quaprsaag
eyq JO £aTIoysne aﬂa\'&tﬁe ‘on Jepdp B?pangéxﬁ Ry A
18M0T103 BH:HPBE{/Egg%gggi'gxﬁaa 12 xaenuv; Jo
Je336T Inof ‘derivm datﬁﬂtidﬂﬁ €%y U3TM uoTaoeUUCD nUT
*89T0UsHE peaNaTIsUCD TV%“ém“JShs osouL YrTA 190w 03 eTqEun
©q D .tnom g MOUY 8K Suruﬁ 19JE‘auu-aﬂﬂféuﬁs&fj—éq&~&% 58N
'—eq ‘43 cap sou pIneus &m AT op o1 psquﬁﬁnao 'autﬁd eyul XW®T7
-2 o eqivwm aztt”p[nﬁx,ém JO0 nod moy Jeuaqm‘oujpue ‘n8enbe.r
anof o9 esvedsed uy aa§ntwmca oyl yInoays taﬁﬁaua‘aanm o
‘uuomuJaAoﬂ‘oqn‘Jo;sajoueﬁs Jeqso o} auotgaaﬁﬁseadea 108J3D
Butyem uy Tjounoy 5IUs JO eRIATUWEQN B JO DI¥ au1 9quu; feaey
dn—aeé eToYM qua 61 +oUeTOTA PuTOoD anﬁug{ﬁ"aoﬁ'pfwoaleﬁ
j°auotzapuamm0054 8ESUT ULTM NUEYETS
-uod 'exe3 prnom nof n'ﬁn uotqtsod eyl Fugaaoddns ui PLECRER
-uf] puvw ntqattBA? Sfﬂntﬁ edﬂ ‘auornsztusSJo pu® suoxae;onssn
QSnOqu J0 ‘®stgyowvdes @;:awnuaauadal WJdTeyn Ul huw 'ce.ntaaﬂso
I‘"Ptﬁtput'JteqifUT aoa;tmmoo éys Jo BJBQWGH‘Suu'bﬂﬁﬁQBQ

‘£3TnoTJITD ou squesexd LfTPeX 38Ys 3WGE YUTUL T ‘men ¢ -

73T Bur408 puw ‘3070usdE TWIUAWUISADD J0T40 Of iuorswiﬁasaqéadj§7'

BuUTASE Jo AueWuIeA0D UT £3TTTaTsvodsea euy u¥iM peSasys -

1

3y



43

Secretary of Commerce, The Sseoretary of Commerca hag

informed the Department of the Interior that he will

Look to it for advice aa to the needs of tna'ﬁetraleum

indugtry for steel and other materials and eguipmont-

The abllity of the Department of the Interior to advles

thé Department of Commerce 1ntalligaﬁtly will depend upon

1ts rascziving adeguate information and advice from in-
duatry. 1 therefors request that the Natlonal Featroleum

GCouncil provide me with the --"
and so forth,

"e— in order to further ithe purposes steted iln SJection 1

of Public Law 395."

Now, then, you ars perfectly free to call the membas of
the Council, or members of the 1ndu§try, anybody else, to come
in and pound the table, and eﬁeryone is avallable to help, and
you have what great asaistancalg:ycould give you, and 1 fender
you Brownle, |

Mr, Lovejoy: 1 think-there is a great desl of confusien
about this subject.

I bave been trying to make a real expsrt oub of myself
the last few months, and 1 for one was #ary muoh confused, and
I want Mr. Ball or br, Brown, -- 1 wonder if they can straight-
an me out,

it is my impression that‘tne pire capacity of the country

is a certaln fixed amount, and the capacity of billlets znd
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blooms to convart into pipe, if thoee things are 1iu balahoe,
you would gét a true allocation of raw matoriala, of the
billete and blooms, -- I don't knuw‘whetner-you would cdmﬁ

out with any more glpe ;- and if we haven't got the flpures

in any of our committees, or 1f you haven't got them, 11 seems
to me that the Firet thing we ought %o do 1s ﬁo finﬁ out

from tha gteel industry or some other source what the capaéity
Qf thase different productes l¢ or was.

W2 had an opportunity, rscontly, to buy rome billets,

' and the unly way We could get them drilled or rolled was to
sand them to Canads and get tném procsssad up there, and

then they would come back and be rolled and converted, maklng
three oparations,

fow we know, recantly, ag you all know 'in this room,
that there is a 1ot of this round pipe being made., 1 think
prouably the reason the stesl pesopls refused to allocate or
g0 into an allaéétion rlan ias thst at a certain place in
the procees they cculd net make use of all the faclllitles
that are avallablae, because they had %o move the materlal
sround from one plant Lo anothar,

As 1 eay, i am very ﬁuon gonfused agbout uthis whole thing,
but I do not know yet what geod you would get out of an al-
location plen, 1f they were willing to put 1t out. Have you
ot figurés ol steel capadbty, of the different parts that

wind up in stsel plipe?
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¥r. Russell B. Brown. We have no figuresw ﬁ;aﬁméd% :

Wr. Lovejoy. Those fipures would be aVailabls,.wouldn't
they, 1f we met with the atesl peoplé and told them th&?nwa
wanted to know what we are talking about, we Wannedgjﬁ’be in a
pegltion %o say what 1t-1s that we wsnt?

Mr, Bsll., They 41d not get to the polnt of ghking us
that quastion. '[hay brushed us off before they SQer got to
that.. Thsy were nat.interesﬁed in gettiing info?matiqn, and
all that has baen proposed generally irhian agreement (o gl-
locate =2nough pipe to the existing pipe mlills to keep them
operating fto capaclby. 3 ?;_ f

Nr, Lovajoy. They Qon't liks pipe and pipe milla, and
don't allocate plpe to pipe millae.

pe——

Mr, Ball. /They allocate enough raw matarial;jfnat means

——

billets and fiats and rounds and blooms, a#d allocats enough
raw material to the pipe mills to keep thne exlsting pips mills
operating to capacity;

Mr, Lovejoy. That m2ans an overags, 1in many caseés.

Hr. Ball. No.

#r. Lovejoy. Yes, the things are no% 1o balance, bacause
they have got o0 mov: it from onerplant'ta angther,

Br, Bgll: 2ut not short.

Mr. Loveloy. W= do havas the problsm ol shortage -- some
of the stesel millaw

Mr, Balis I would sugpeat two things:
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I think that George Hill is right that we can't ask the

Coumeil dommitteg,as_a Council committee, to do something, or

| some of the thinge we would like to see done, and I also thlnk
) that the Comomittee - and I am certainly going to avall myself
of it, if there 1s any chance to get a presentation elther

2% f/f»'«—&ﬁaﬁdakuﬂ:,_
before Commerce - ) )

: we don't have
~ to worry about commarce. they are conslderate or this thing aadma
g/%ubux;fgg%§:€%; presentation bffiﬁgjggg;_;epreaentativea berore the
Steel Committee, knd then we will call on Rusaellfand the
members of his Committee as repreaehtative gentleﬁan that
we have picked out of -the petroleum'industry,léhﬁ I am going
to tell you that we are golng to make an effort to get an |
opportunity for just that to be done, pnﬂ then second 4 And/ %
Nt there 15 & chance, batwee _ » meet them:g3;;’theﬁ%?gg;g:Lﬁyb)
"EJ make a further study, and-i$wsqgma—ﬁe—me—%ht$’1f we need any

At :
additional Information it is,too late to come back to you

.
with a formal request that the committee be asked to get ';yf
together certain additional facts -- and as I understand 1it, \ﬁ;
Win, Lhurmman WHALWL&M/ZEMML,
) you dont have to.ibbﬁg;g\the next Council meeting tfbﬁoﬂbdbﬂﬂfJg

The Chalrmans This is a continuing committee.
Mr, Russell B, Brownt Mr, Chalrman, in that connection

9% 3
ghould the Committee want to go before the steel group, they
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j??mu tfe‘ A a/@ﬁ {i {:UI mﬁaﬂfwﬂ/&y §

that as Chalrman, bacause thsre IT—=tng.

o i1t dosein't take any great deal of studi along that line

A (a4
to kaow thoet there is mn out-of-balznge operation *é*tna pteel

/|

gltuatton, I thiok 1t ls due t%t9-the - ss sugrestad here -
{bthe leck of determinstion, I du not khow any vb)lection agalnst

them saying %o us what le & proper price. 1 knaw of no one

1n the oil industiy wid ls vnwllling to pay that, but 1 do

Enow any nuaber o7 peupla wiho have the capeclliy to make plpe

and who gennot £8% the raterial,
e
P, ﬁhat informatilon comas %c us ae an incident of our

work. We have made no effort to cullect that and gltudy 1t,
becsuse that ls not within ocur functlon, but everything hae

bsan done that gould be done from that on,
QM
Any oumbgrr of thees gaople come o ke uand tell me '"Yas,

Cad Bt
wWwo hBave oas shift when we could run four, we have two shifts

when we could run four; but wa can't get any gsteel at all,”

Tharas iz a Little .lant ow out in California that wants

K. [ amapday aetfieiag
o make tesdt kind of pipgx bul ﬁay osit't get the materlal
,S
; ‘gf ﬁi ..ﬂ:—',q:
There 1a some kind of unbeglance that le not unae in thelr

;.:'1:‘}“;:'1!' ’ 1! ‘\ PR ;' fILI
mixinﬁﬁabuuﬂ but L £ind thay ars very careful to preserve

ﬂw ,wi:f«v!'{ rv.A [j i)

/') thelyr ‘ntarprdatation of what the cauvscity 1HALﬂﬁﬁ the in- ¢ e

tegrated milia, but the fallow that doos not hwppan to be

o of e é*ifﬁf ”1””fﬁ
inuegratsd with United Btates Stesl or Resudlic-St<el 1s"just

A tad
1gnored 1ln these figures, ec thesa {liures thet :hey t2ll you

about capacity are Just ﬂoﬁﬂény good* ﬂnyway, they do not
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give yuu the whole plcoture, : ﬁ}éyufiugzﬁdvij
They havs given us some information but they are jmking
| o by
Anto galculation all the daiay-chaintﬁggiﬂ, aa&.ﬁbmeﬁbﬂﬁtoalls
me, and gays that "We can sell you 50,000 tong more or lesa‘
{524 wokfi ‘?‘#N"L L 473
of pipey ehesph for 5-1/2 inch casling, aﬂiigake it up'*aaé i !
nave got to pay for it, but theyfgﬁ:gmi; go through all thls
e 5 f‘
daisy-chaln methodaa’ . bt Mfm }M f“‘?‘m"ﬁ fﬂ“
_ #ows fhat 1s0't an industry program, and I don't think
i
1t fits 3w very well w@n the manageman G dna
gomontijlen. ; J
we will sit 1o snd elt down with industry, but they lggt

won't talk to us.

Tpe oll industry problems they won't E%#L about. They

{uéﬂ%,
make up thelr own mindafga : - n, 'We

N
have got all of them 1nf’ﬂo you don't need any more stpﬁhi

a%i fhere 15 Lt a lot of difficulties of that kind,

Dr. Wilson:  Un both ihls problem, and our own committes's
problem, what is your feelling as GO the extension of this law

Ma/’%

beyond Newsmer lat? We are getting up pretty oclose to the
expilraetion date of the la#, and I wonder what the outlook ls,
or what the prospects ara?

Hr, Ball: Firsf of all, that gots into the realm of
prophecy, but 1 am- inclined to think the outlook 1s good for
an extension of Public bLaw 395 If 1 314 not think so, 1

would certainly not recomrend all this actlon now, because 1%

would mean that we could not get it through 1n time,
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Now, 1%t is true that at‘leést three members of the
precent steal Producta advicory gommittee ray tnat they are
agalngt,--"We are not in favor of any extension,® -~ but 1
think that the 1nf1uénce of the steel psople Lls not guiflclent
to keep it from belng extended,

It nae worked too woll for 1t not to be extended, Aol 1

Juﬁmﬁaa,ﬂﬂ)avé
The Chelrment I think tha benﬁflt that has Ptcruaﬂ Tto
the public generally is of suffiocient welzht that 1t will be
~renswad,

Mr, Halewski: I think we ought to have a canvam of the
whole indusiry. Thare pre some peolLlsg in the industry that
do not think 1t ought %o be,

The Chailrmen: I express what I think will happen 1ln the

- 1ight of what hés heppened to the publla.

Kr. Majoewekl! 1 Gthink we wwght to have 2 canvassof the
Industry.

Mr, Wilson: %The ste2l industry, 1 think, le vary dcoubt-
ful as to whether they want to continue 1t.

Tia Chalyrman, I think that 1s true.

r, Bookepr, Have you any flzures ¢on the axzxport of
tubular goods For last yoar and to dabe, thils yaoar®

The Chairman; Hp, Browa?

Yp. Husgell B. Brown! Ws have some [lgures. The last
figuvas on eéxport of atesl uubular goods cavering the first

L
ﬁﬁn montha of 1948 expurte totalled 277,87¢ tons, or an annual

v
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rate of about 41&,000 tuns yearly.
This compares with an snnual aehipment of 354,000 Tons 1in
1947 snd 180,000 tone in 19486.
The principal aveas receiving this pipe were Vsneruela
anda the #mlddle itasgt,
Shipmente 10 Vanezuels totalizd 165,000 tons, as ocompzred
with 153,000 tons in 1947, and to the 1iddls past of 160,000
fone par year, se comparad with 1847 export of 52,000.
The Chaliman. Mf. Arewn, your raport 1ls olrered as a
gontinuous raport from your committee., T take 1% 1T doas
not raquire any action?
“pr. fussall B, Hrown: You notlo= 1t 1a not a report M%%%?
the Chalrman: fLess | | %
If thers ls no further discussiﬁn, we will iass to the %%
Government 'galty oAl keguleflons Comealttes, Mr. L. F. Me- ¢
Gollum, Chalrman.
¥r, MoCollum, I might inaulrs, -- 1 zm aware that you havo
had some difficulty in gotting your committes to a meatlng,
and thersafore have not preapared a revort, bul notwithstandlng,
1 thiagk you might give the Gouncil the benellt ol what you hav-

done and what you have not done, nnd shere you sre,

REFORT OF GOVEANMENT ROYALTY OIL ———
REGULATIONS COMMITTES, L. F. MoCOLLUM,
CHALRMAR .

Mr, MeCullum: ¥y, Chalrman, 1% ls now aflter twelve

o'clock, but I can give you m atatement of what has besn done.
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If you had not glven me a committée, I would have had
the raport.finiahed-a iong time 2 go.

Wz had s meeting, but the problem 1ls a very tough ona.
The last reportgvfﬁéjsly, and since that time there has been
s nale of Government oil, and I Deliove that thes problem ls
important, and that thers should be a‘rqport.

The Chairman: A1l right, kr, McCollum, we wlll lsave
the problem with you for future consideration,

¥r. Ball, The Department was s0 thoroughly convinced

by discuseion within the Department, and by what it had hed

prasented in thia interim report last time, s that the ﬁgé;;iii

-as—tthrey—saidy should be modified, that without walting for
) i,
approval of the 3% or without walting for the final

report of the Jommlittee, M;;jh&¥9=decided to go ahead and try

WW

out this preseni pp@@dp that 1qﬂgoing on, - that has been
. o

golni on for months - without .pu of ithe é%;;%ggﬁ%/‘4hmﬂy

fiow, that does not mean that the dour is clesad at all

a

for the consldseratlon of any further report that kay's Com-
mwlttes may submit.
o i
_ When thatr Committes doas aubmlt a report, 1ts rocokmsnda-

tions will be given full considsvation, ones they are turned

W{,{,{/ 1 gt
in, and then the r@ﬁﬁébﬁﬁéﬁf}@ﬂE:W1ll be cryﬂtalizad into form,
/{f;015 D

Nouw, Hr. Dunoﬂr} hos had & wiwle lot t0 do with thils thing,
and he 1e¢ here, and I sug:est that he tell you what hwse besen

done,
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The Chplrmani dr.luoncan.

M. DuLcan: Mr.cﬁalrman, as aevaryons in the room kanS,
avoryons from the Department, and ag many of you gsntlemen ,
probably know, we have had =& Gifficult Gtime to write a regula-
tion that sulte everybody, and frankly ths raports of the
Gommilsas se far have not added a whole 1ot to what we had
in the spacifigations, and wa hope thali we are -- that what
we are Srylig oubt may moet somo of i1he ab Jaetionea, Just
how wo Will npelve ab the opibtloal daterminatlon or obher-
wige, wmay be obtained fronm provably fifteen or twenty or
pogsloly thirty‘reuummnnaaULOnE, but 1 tniwy,wa will have
a good“ﬁ&%ﬁgﬁZﬁ;Z;éﬁhh bub it le oa Aifficwld think for admin-
1stration, 80 for as J2 aire wonosrnsd.

I shyuitg hag any goodlidéas, diflersit ideas, rathar,
about 1u, we would 1ike to have thoin.

Tha Chalrman: Thenk you, Mr. Dunocan.

Dr. 4Yilson, have you a report to mske to us informally
GhL Hp@}ﬁetrolaumfﬁéfining/gépaciuy? “

(nupurﬁ of Petrolaum Holinling Capaciby Comeittes, Hobert
Y W1lsun,.ﬁhalrman.j

. HWilson: I might say that my dommltcee has naver

g«ﬂg}%ézkzg

had a disagresment. OF gourss, we considse yia facts, Bt

WQ” A—W M//me/t/ s

‘a1 EHeg pulic¥uwa prougnizd M we have agreed upon a form of
questionmnalrs wiich has pons out o all refiners. He axpect

to be abla tv make a report on/%atrolaum(ﬁafining/ﬁépacity
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aiphteen menths shead, as of the nsxt Counclli meating, un-
less something unfo.seen ooccurs.

I would lika to have essch of you to msk= use of -- or
whichever of yaur.cummittaes ara filing additlonsl data, --
that you deo so promptly, and 1 might say that the reaport
that we gavs you in July willl be supplemented by what informa-
tloh we now have, with refsrance to the particular pipe in-
dustry, and that report that has resulted in a somewhat hfgn—
gr affsctive capaclty than would have baen indicated by the
earller report, snd s0 A% 15 the thought %that %3 make the new
report, and thls would glve us &2 falrly claar look. zhead for
alghteen months.

The Ghailrman: Any questicons lu connsctlon wlth Dr,
Wilson'e raport on/%etroleum ﬂ%flnlng ﬂﬁpacity?

You will have the yaport for us at 5he next meating?

Dr. Wileson: 1 sexpeoct 0.

é%%ﬁ;ﬁ M, Vanéﬁﬁggi e the man who is dolng moet of the
work.

Tha Ghailrman: Usntlemen, we recelved a regquest some
months apo from tha'Secretary of the Intériur for the appolnt-
mant of a Comvittes from the Council to .report and reacommend
certaln emargancy magsturss in the evant that the sountry should
foce a milltar# grisis. I was anxious to secure Mr., Brew-
ster Jennings as Chalrman of ithis dommiﬁhee, but at ﬁha momeant

i was not in a position to accept the dselgnatlion, but having
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tn mind that he probably would be avallasble at a lgter

dates I witbheld tne appolntment of the cummittes for a short

time, mnd dild pravail upon Mr, Jennings %o accept the chalr-

manship of the commititee,

fhe comrittes hae had some informal meetin:s, and I think

_ _ e '

nas prapared a tentatlve drafg of the report, wiilch was Lo bDe

o

conaldarsd at -whe meeting in Chlcago, and 1 ahould like Mr,

Jenniags, 1if I may, & o=ll uponfﬁgg/to inform the Counoll
' e e

e

as to the program and the progress that §§u~§:$g/baen_maklng,
at tixdls tlms.

AEPORT OF NATIONAL PE@ROLEU% EMERGENCY

CUMHITTES, 5. BREWITER JENNINGS, CHAIR-

AN,

My, Janningei Fr. Chalrman, there 1s 1ittle that I oon
add to what you heve gald. |

We have had ons commitiee maaﬁing at which we had pos-
sibly hslf of the members present, and we dlscussed thls re-
port in a general way, and I think had practically |h4d a meet-
ing of the mlnds,

We have formed a emall sub-committes to draft a raport,
and that committee met about two wieks ago, I a%ould'say, and
wa have now 1ln the hande of all of the commitise membors a
tentative draft of Lhe report.

You h.ve one, also Mr. Ball has one.

The Chairman: Yssa.

Mr. Jennings: And w2 have got & meeting scheduled for
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Chicago on Hovember vth, and 1 hope that as a result of that
meating we wlll have the report in substantlally f'lnal form,
and 1t wi;l oertalnly be avallable to the Council at the next
meeﬁlng.

The Chairman! Well, 1 am wondering, in that connection,
that as 1t 1g an Imgortant report, i am wondering 1i we might
follow the same procedure as ki, Brews @mploys, a%?tu the ”?ﬁzf
mambars cf the Councll after the Committee has reportnd? |

bir, Jz2nnings, 1 wﬁuld be very hapry to do so. lg 1%
your thought, dr. Chsalrmsn, that we might send out a copy of
what we now have?

' The Chalrman. No, [ think it should ba finlshed by your
own committas.

tir., Jenninga., I wlll be very happy to do that?

Ths Ghalrman: All right,

There 1s alro another commitiee that le outstanding,
which the Councill has suthorlized, that 1ls tu deal with Ghe
problem of organlzavion wan-power, industrymman-power, I
have given a great deal of thought %to 1%, and bave attempted
to sacure the sarvices br a man'wno has hsgd experisnca in
dealing with thie problem, and 1 want to announce to the
Council today that I am gelng to appoint Mr. Vandsveer as
Chalimanof that Commlttes-

He has sgreed to undertake the job, and the other members

of the Committee will be announced in due course, A report
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from that committes willbe avsilable at the next mestlng

of the Couneil,

Now, Mr. Bruce Brown, Chalrman of the Milltary Fetroleum

Advisory Commlttiee,

BREPURT OF MILITARY PETROLEUM ADVISORY
COMMITTEE, BRUCLE X, BROWN, CHATIRMAN,
/’)"’0/
¥r. Bruce K, Brown: I hgd-m report, ilr. Chalrman. We
APl it
have b@p@tﬁ? what we bellave to be the probiem of fuelling

a war i we hsva to fuel one,

WB_are going to have a meeting in thlse room Tomorrow.
w§ have a number of committees that ara scilvely at worky%
on ths problsms which have been ausigned to them.

Theré ara Just two thinge that 1 would llke to mentlon.
ins.of them is golng lck to steel.

We have been trying to guess how much ateel the industry
would neea in the event of » war, and 1 know of no better way
 to‘guess that than to first find out how much the steel in-
| dustrf needs in poagetime,

¥r, Russel Brown's Committes collected data on the, what
you mipht call, the desirse of the industry for steel, whioh,
a8 Mr. Ball has pointed out, ia not the same as what they have
got, so with Mr, Ball, and mP.d%§§§§%§§$: who is not here, we
are golng to mgke an affort to find out how much steel wase
actuaily uzed by the industry in 1948, snd then guess how

much the stesl raguirements would be in the evant of war,
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1 will not mention 1% %9 you now, \iAudueq Mr. Vghdbydey

and his aszoclates may ask xya;fap/hﬁby“ for help from .some
you, and I hope that you will oooperate with bim.

The other thing I would like to mention, 1 think that
the National Petroleum Council and members of it well under-
stand what wo are trylng to do in the Committes.

Seven of the members of thé Coumittes are members of Ui
Council and there are ten other men from the industry on th
Committea, but thers contlnues to be confusion ln the mindr
of the publioc, which perhaps is not %oo impertant in thie ¢
but slso soms agencles of ths Government, aboul the relatluo

(el
ship topﬁmﬂa%\of our activitles, so I would iLlke %0 sup;@s%
agaln, on behalf of my Commlttee, bsocause 1 have dlscusaed
with them many timea, and 1 know how they feel about 1t, %i:
wa yief-te confine our activity 1n avary 1nstance"to thing:

whioh the Governnmant desires to havs worked on and \got e

‘7///’:‘4&0 et -’uc,g./Ci .
WWW@ IR e el
;«7
We shall try to work on B§Z§i22; formation and no¥

anything slae,.
*fhank youe
The Chalrman. Thank you, Mr. Brown.
Br, Ball, do you want to add anything y/f »
has Just sald? | 'i%:@
Mr. Ball: I wént to say that Bx'u;:é RS

a report from a body that no longker exiata,fy
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& Board,

The ﬁilltar;qﬁdvisory Gommlttae, se—hos—been steted] has
baen supplantedq by a new1order, shd is now the Military Ve-
‘troleum Advisory Hosrd, Qﬁg gon't let Bruce talk mbout hie

ﬁdw/
Commltiea, any more -- he % a Board.

Mr. Bruce K. Brown: Thank you.

#p, Ball! That was done for two reasons;

A ) _

(1) rsaeon, that this complttee had sub-commitieas
and panela, and some of tha sub-committees had sub-commlttess
and 1t got too complex.

But the maln reason was that this committee had proved
1tgslf of such lmportance that 1% diserved to bw oalled a
Boaprd, rathsr than s Cummittes, suo it 1s now the Yillltary
Petrolsum Advisory Board,

The problems and powsra of thie Hoasrd have Dheen conglder-

p
Bbly enlargad akl %hs membersﬁg%ﬂ working baammw primarlily
o 021 /.ﬂm,«-/(_ %L& ol v B ﬂ, ' > Hewane
T.he Arned Servicasjt, and-—to-that has now been added a third,
e M@W/m{- U 04 V‘z{’ja/o
the Hoard works for the Armed Gerﬁicaﬁﬂanakﬂatlonal Seeurity.
= o A

o e e e Lidmn «
Thelpqpﬁggna; of the Uyourd has onangedﬁhpﬁ?%ﬁzéwﬂqhﬁﬁmﬁ#.

The way it wae, & man put on thare mighi think he wee a member
of the Gommithea for the reet of nis natural life, @nd now the
members of the Board are appointed for o spscifiec tims, not
axcaed{ng three y2ars, - part for two and part for three - so

thaﬁﬂtha Board, half of th: m:mbership willl expire,each'year,
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beglnning two years frol: now.

The Chairman: ¥r, Page, I think 1% probably desirable
that we withhold your report until the afterncon session, when
wa expegt'uc have Admiral Foster hera,

ls that agreesble with you?

Hr, Fage;' Yag, Blr

The Chalrman: Gentlemen, unless there is some other
matter which the members would llke %o dlsouss at this time,
we 4o have a few minutes yet, but if not, I would puggest that’
we recsse until two o'clock,

(There wag ho response.)

(Whereupon, at 12:50 o'clock p. m, a recess Qas taken

\Jﬁgﬂ&ﬁa/abdvéhéﬁt1£ﬂzﬁ/ﬂaﬁzb®1)td raconvene at 2:00 otclock
p. m, of the same day.) |

Bnd CL
Jr fs.
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f.g
Jenkin AFTERNOQUN BESHION

(Whereupon, at 2:15 o'clock p.m., the Uouncil Meeting
lfeoonvened.)

The Gﬁairﬁan. The Uouncil »ill plense come %to order,

Gentlemen, I would like to present at thls time My,
Howard W, Page, to present nt thie time the report of the
Committee on Hilitary sand Government petroleum recuirements,

¥r, Page, In the absence of Uolonel Nrake, I have pre-
pared snother report on the requiremente and the commitmente
for the firet half of the fiposl year, that iﬂ.July to De-
gember of thi- year, snd the latest requiremeﬂt estimnter for
the firgt half of next year, The next aaleﬂd#r year, Thies
is not a report of the commitiee, It is p report to the com-
mittes, -

The first statement shown here, statement 1, showe p#/
military requiremente and -ﬁh% firm commiﬁmenta ar furnished
us by the Armed Serviéaa Petroleum é&ﬁi&;:ﬁin* Agené;%;q_‘ ‘ %é_

You will noé&\iu total the requirements and the come
mitmente are practically identloal. I think 1t is well to
mention that while some of these reguirements sppear to be
bigher than the actusl commitments, the requirement figuree
are made up by the gerviaea themeelves snd the adtual pro-
curement is done on the basls of the neede as they arise,
ag time goee on,

In some oases it may be over-estimated at the beginning
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of the period.

1 understand the cowmitments, as they etand today, aside
from sny epeciml atockpiling while lems than the originsl
ectimates are ndequate to meet the military requiremente.

Statement numbér 2. Thi~ statement shows the require-
ments for the coming fiscal perlod January to June, 194ﬁ, I’
fatal amoﬁnt of requirements zlmost identical with the esti-
‘mates for it, and with the supply that has heen furnished
over the eix muntha? peried ending in Deoveuber.

I think the only particular point to note le thet avig—
tion gmsoline in totsl, 1s somcwhatover a million harrels
less thnn“figures -/;ctual gupplies for thig eix montha!
period. Those figura$ as I undersatand, include the reaquire-
ments for the Berlin Alrlift, if that 1s necessary over the
perliod.

In other words, they do not include any special atook-
piling which I presume may be discussed ae a polat later on,
I just want to make that o¢lear, that there 1s/r§;)possibility
of added requiremente for aviation gnsoline, not for coneump-
tion, but for stockpiling,

Row, in regard to theme reqguirements it has been sugpested
that the companies get in their offers as moon as poseible,

I would like to suggest, personally, that each of you ask
your people when you get back to get thelr offers 1w&o the

fbroltwna Furehasing
Armed 8erv103g\£xo&usan@n¢ Agenoﬁﬁn just as soon as possible
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for them to do so., In any case 1 would llke to set a dend-
1line of November 15th, as a time when we Oan énalyze the of-
fere to see if any further requesta will be necded of the‘in-
dustry. )

With the improved sltuation as regards suppyﬂgs, 1t is
hoped that there wlll be adequate offers come in by November
1§,rto take aare‘of all of theae-requirements,‘nnd we wish to
avoid the =zituation whlch haprensd in June, where there was
not enbugh wotor garoline offered st the end of June to take
care of actual July shipments and they had to go out and get
speoinl offers on very short notive which put a strain on
some individunl comprnies who were willling to help on that,

I would like to persconally make the plea thnt everybody

try to get thelr offerm in ap soou as poeeble eo they oan be

analyzed and the right steps taken if sny nare nscesaary after .

they sre in, and before we come up to aﬁﬁdead-line on actual
shipments.

I think that is all the commwents I have, Then --

The Chairman. Are there any quaatione for ¥r, Page?

In other words, the situation ls very good?

Mr., Page. Yes,

The Chrirman, Thank you very much.

¥r, Bsll, 1 just want to &ay something about your next
gpeaker before he speaks,

The 1last time Admiral Foster was before you, he was
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Jjra

Wmmv talking pAd RAQRIHE about a great urgenoy! About the
needs of the military and the frot that those neede would
have to be supplied. 4%ﬁg%£éﬁﬁ%ﬁiggggfzzgzgy*the“wﬁy\ I

think that all of us got the imprersion that in Admiral
Foster the oil industry had a friend.

Since that time he has demonatrated that fact. He hss
shown he 1s 5 friend of the industry, and has shown his con-
fidence in the induetry. gﬁéfg;nce our last meetingjas gome
of you wmay know, there has been a etrike out on the West
Coast, and when that strike waé ¢alled and for some weeks
thereafter it looked as though military supplies might be
very hsrd hit. As s matter of faot, the lifting of a con-
elderable number of militsry oargoes has had to be deferred
for a time, ‘For a time 1t looked as though that deferment
might have to be indefinite.

1t was possible that the military might not get the
supolies on which they had counted on the Pacific Coast.

¥ow, any of you who hnve been around ¥ashington very
lomg, or very muoh, cean 1m§gine under those circum~tances
how much presaure there was from many quarters, ©Some of the
top braee in the military, sore of the brase not so far up,
and a lot of the brase ~- a lot of whateyer the equivalent

ol fire meonmsdodh
of brass ie in civilian agencieg) Yo imi-edlately do some-

thing sbout the situation.— - Yavoke the aid of the White

House, Have an amergency deelared} /ﬂ;quisitton suppliesy
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2#11 gortes of things were proposed.

Admirnl Foster, and hils exeoutlve officer, Colonel
Cotulla, sat pat and rode that out, and sald, "Eo, the in-
dustry telle ue they sre guing to he able to work this out,
and we lmow the industry ie golng to do ite utmost to 1o it."
¥e are not golng to rock the baatbgmdyadvocate any drastic
aotion og;éiything that might interfere with the industry'r
own efforte, or make the industry's own path more Aifficult,®

It wasigg aasy course to pursus, because the Mﬁ%&%?v‘
could have gone wrong. They could have been caught and
Admiral Fomter could have ocaught a great deal of ariticiem,
But it is the oourme they pureued, If there iz any hetter
damorstration of confidence 1 don't knowr what it could be,

The Chalrman. Thank you, H¥r. Ball,

I think that 511 of us who were here at tie lasst nmeeting

" will recsl) the very challenging, nnd realistic language
which Admiral Foster used in mddremsing ug on that oocasmion,
He reaily put 1% on the line, I think everyone here was'
impreseed with the urgenay of the willtary requirements situs—
tion.gw%m:;w him thie afterncon, I sald, "Admiral, you are
looking mr whole lot ensler." He said,fﬁﬂb we® feeling a
whole lot easier.§

We are glad to have him come back in October and review
whnt has happened, because I think At vreprecents a géweralc

genuinely grest tribute of cooperation which the industry
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hea given him, beonuse of the chpllenging meseage be brought
us last summer.

I take pleseure in preeenting Admiral Foster, Chairman

_ Pedvo leaemne
of the Directorate of Armedﬂservioesﬁfurchasing ﬂgenaigg,
United States Covernment,
| Admiral E. D, Foster, Mr, Chalrman, M¥Mr, Ball, and I
sbeakradviaedly)my friends.

I om plaoed now in both ‘an envisblc and an unenviable
position. Unenvinble beoausé everythins oraoctieally that I
had included in my notes to tell you has slready been eaid,
and likewise enviable, becausé after all ie eaid and flone,

1% is g privilege indeed to come before such s distingulshed
hody of most cooperative meR, both individually and colleotive-
ly.
— %hat your Chairman has sald &8 quite true, V¥hen I ap-
peared hefore you I d1d give you n challenge. I did lay 1t
on the line, I di& not mesn to heve my remarke interpreted
hcweﬁér,-ae(being in sny way suop ae to lay it on the line in
a'ﬁgnnér 0f a threat. Aga some of you know it waé:;eported
in' sowe ouarters and the story grew as most storieu grow,,
? of Ha wailiermy A%
"I was finally portrnyed RB A cnampionhyho threatened the in_ -
L dugtry, I think that whatever threat was embodied in ny:
- £emnrks; gertainly was self-imposed by you upon yourselves,

1 did meah_to.glve you then the aeriousness of the situa-

" tion, explalninp exactly what we were up againat, and too,
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to present, ag your Chairman hae stated, a ohallenge, whichl
am very happy to r»eport hae not only been accepted but hae
been met in total.

¥hen that.challenge was made)nﬁggh wne not ineignificat
1ﬁ any reépeut}(ﬁhe ochallenge to supply in » six'months}
period the totél éf 48 million barrels of product*,is[@
-neriouefzbd/waﬂ *hen a aerioua mqtter. I do wiah you to
oonsidei me n# one of your collaborsntore; hetter atill I would
like to have you aonsider the organization which I repreéent,
perhapa 1 ahouid éay the activity which I a% privileged to
o part with you in the solution of a very oritioal
and a very importnnt‘problem, which in these timee I sm sure

you 511 renlirze without furthur‘$652fﬁ;;;§z;;ﬁ on. my part

@Vt L

5%91 matter of nationsl 1mportance. It iz of vital -~ 4t 2
Ly

repregent

&ﬂ-a-¥%*al—n&¢ugtian-to our defense to know thnt our petrolnum

-requirements will hermet by n patriotio group of men such as

you here repreeent. yvﬁzl/

This problem of drafting requi:egpntaf meeting thoae

requiramantafis a regcurrent one for ue and for vou. As our
o . o Bl
friend, Howardﬂras told Vou, we have given you requirementr

that must be met during the next slx months! period from

January to June. They are the best estimatea that we oan nor

.give you. I think you.should plan to meet thoge renuirements
- - red
and considar them aa minimum operatinp requirenenta;¥5qt ie

l;"exaotly what they are., They do not represent any etock-
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piling requiramenta. As has been indicated the total 1 &

: ,ﬁ-—u_}\,m-t/ff‘f./
‘1ittle bit leas than ror the current period 48 millioﬁ‘for

the current perlod- approximately 46 million for the period

January to July next year.

\u“"
The prelininary breakdown ahowe nviation gaa 100 ir13°

lgﬁ’requiraments will be reduced mbout 1 million; /Hbtor gas
there e an 1nerease of approximately 1l milllon} Navy Special

angyaver-all reduction of approximately 2 million.

He vicprdonce &
I think thathgn early aubminaion of your offera cannot

be atreqsed too strangly. I presume thnt early aubmisaion

will hslp you in your planning, the sldocation thet you your-

' helutstes :
uelvas hﬁve et up._ 1te milifarv on the one hand and _ =

clvilian eoonony on the other. I presume that prompt Hub-
misslon of requirements on your part will help you ta plen

— - o~
your production ransa, It certainly will hflp us ianlan-

ning and 1t will haln us in implementing N %ﬂ:t we may have %,
what 1s required in the ouota rgquired, and Wherg thg‘producta
are required.

I mentioned stookpiling. I want to emphaaive the fact
again, that reaulrements which are here stated represent only
operating needs. Your ypggq}}ggp _gaqgmmended a stockoilling
program. Ye are in heartv agreement with that recommendation.

" %e are 1n process of developing a praotical aolution to that

prohlem.

We will firat have to find out exactly what capacity
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ie not now utiliwed that can be utiliwed We will have to
then aubtraot that from the total operating aﬁﬁZutookplling
requirelente and come up with figures for conatructlon and
then we ahall have to persuade the porers that be th&?,??,
need the funde for cénstruotipn; taking aoctual factors into
00nalderation suah‘ae geographical dispersion,-gédéraphical
diatribution, conformance to the strategiy planﬁ, et oetera,
an?t Onoe we have thoae data in hand far what I hope will not Ao
P b oked fu
tough load ﬁ-r you gent?emen to-ahau&&er, will pro-
duce the product to go into the facilitiee that we shall
either lease or construct,
qulte frankly, in accordance with the way I alwaye
try to do thinge, I doﬁ't pEopose recommending that.we lease |
dapaoity from industry that industry ordinarily utilises.
T think 1t is quite apﬁﬁrent to all of you thaéﬁﬁ:igi
not enhnnoe our natlonal capacities to support an emergenocy, ?%C
_God forbid, we be faced with juet that.
I thank you partiocularly, Mr, Ball, for your kind re-
| marke; Mr, Ball'es remarke are qgulte féctual hut in turn I
should like to tell you thet we are gratified éé;;b;he Te-
pponge theat we have received to our appenls last June, I
don't know how a more effective resvonse to a challenge oould
have been forthcoming. I want particularly to thank Howardf%?k :
and to thank Colonel “rak5 forjg}gery érfective work they |

did within industry's ranke,
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I am sure that-eaeh one of you realizee thoroughly the

position that your produote play in our national defense

planning.
Now, I am sure that you realize that without adequate

gupport of petroleum produots the military and nsval machines

stall. Proper planning, proper anticipatory measures com-

prise the only effective approach to the solution of this

very important problem,

Lo -
What 1 want to tell you for myself and I speak for my-

self and my assooiates, that we are really moet appreciative
of the faet that you busy men take from your very busy days
sufficlent time to sit downwith us and plan for that adequscy

of supply to which 1 have already sufficiently referred

Knowing you as I do, I am perfeotly positive that our

requirements will be met. I know that that

next six montha!
I know that you are

task ia not going to be an eaay one,
going to be oalled upon individually to divert afoduetion

(=

4"0 s Mﬁ,&pﬁ_ Lfaew tﬁ.&?bb’h{h&gﬁ MWE-A-«! aeemm
wmmwM C‘_R&.&emx&%
oazn-#o—ue~#e-é%verﬁwsuuhwpwuﬂuﬂﬁéenw%eneonmn:cia;—ehanne}n

but I am perfectly positive that your womle—— that you will

Certainly,

work with us as a team to acocomplish that goal.

&

e

you may be assured of our wholehearted esupport, and I in turn

, "
am already asnured of your-._ 

e 1 again tell you that I am delighted to meet with you,

and I am particularly pleased ¥r. Chairman, at this time

¥y
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one message to all hands 1s a hearty “Well.done,“

The Chairmsn., I would like alec to present Uolongl |
.Cotulla, who is the executive officer of the Direstorate of’ﬁLL/
Armed Services Purchasing Agency,

Colonel Cotulla, I am afraid, gentlemen, I will have
very 1little to add to what Admiral Foster has snid. We oame
before you last suﬁmar with our iequirements. They have
been met in almost every inegtanoce 100 per cent. We have be-
fore you now, that ie, ¥r, Page and his eommitteé, the xé_

quiréments for the next six monthd perlod, We are coming
gut as early as we possibly could with those requiremen te,

Speaking solely from the working 1evey(ﬁ$@ﬁi;n¢ hope
that we will get offers to cover thore reguiremenis early,
and again, from the working level .we hope to be able to have
contracts in the hands of those companies that have made the
offers pometime by at least the beginning of the period tac;h
which deliverles mre supposed to takeé place,

That is just an adminletrative procedure that ie at
times quite vexing, and we ﬁnuld like to be\ﬂm%fk;ad of the
gﬁme for once. I share with Admiral Foeter the optimism
that we are going to get coverage of our requirements not
only the Btated ones, but any additional requiremente that
may be tomsed at ue in the‘futura;

A1l I ask is that you come in as early aes you powssibly

can 80 we ¢an grind them out and eimplify your problem and
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our problem too.

Thank you.

The Ohairman. Are there any queations, gentlemen, which
you would like to direot to Admiral Foster or Uolonel Cotulla?
Any questlone?

Thank you very wmuch,

Admiresl Foster, Seldom have I attended a conference
viere I have not been bombarded slth questions., &g Hr, Ball

gaid, I am perfectly at home when 1 catoh hell. I am msorry
I'can't stay with you gentlemen. I would like to.

The merry go round in the building soross the street
atill goes on; again hy oongratulationn and thank you for
your ccoperation. |

The Chairman. Dr, W;laon, we are gbput to move to the

matter of asking the reporte from the variow chalrmen of the

"Diatriot Committees under the voluntary alloostione progranm.

I wondered 1f then 1t might be desirsgble from your stand-
point, ae well am the Council's, that inasmuoh as you were

the Chairman of the committee in which this program origl-

‘nated that you might review the aotion leading up to the or-

ganlzation of these committeesn,

Dr, Robert E, w1lson.' You may recall there was a 1little
oonfusion at one time regarding the fact there had to be two
kinds of ﬁommittees First a committee that had to have the

DW W
job of aYlo at%ngwthq agreement the Council uauld favor,
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a8 I told you I ﬁasn‘ﬁ sure we were going to'naéd-it
It was a life raver during tﬁ%fﬁ%;::gimen+ wo had ‘and we el
if we kept’ié'on a well defoentralired informal baeis it would
he helpful, Ae time har gone on the need for that has memmed
to diminish, and by the time we got the thing through I was
. doubtful as %o whether 1t would 4G¥Ec " 1 wae wondering if
the work that had been put forth was pgoing to waste. And
then the aptrike 5roke and I understand from the Galifornia

/( (_%J
representatives that the allocation was an abeolute 1ife saver

4
to meet that siltuation on the We:t Goaét, and 1§;ﬁ§i-gamw AN
illustration of how an arrangement of that kind can he help-
"tul in emergenciee that we oan't foresee,

1 got ahead of my estory,

When the Council approved that report, Beoretary Krug
was under obligation_to appoint another committee to work‘
out the detalls of that agreement, and amked them to do it
within the soope and with much the same committee au;;;;?iom-
mitte3 under the Uhairmahnhip of Mr. Gravee. That was wofkcd
out and went through public hearings with slight modificationa

-and final adoption, and I belleve you have coplesof it,

There?ﬁgﬁ/ggén wome questions as to the functions of wmy
OQmHittée in the'adminiatration of thie plan.

I winh to make 1t vervy olear y@éﬂﬂjgzizg;hm when we aaid

}»mﬁ*
decentralized we meaﬁfihat we believe the only way it gan

operate is for eaoh looal distriet to handle their own prob-
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/e
lema. OQur own problem 13 if they'ahould-be/Faque-t%g or

a feeling on the part of anyone, any distriet committee,
any individual that the¥y need ”PB a change in this arrange-
nent, or some extensioﬁ)ur vhat will we do on 1t after
February lstJ /zﬁat ie the proper function of my committee,

I have asked for that reason to be given coples of
Digtrict Committe reports, but 1 don't propoce to summarire
or cu11 them, Ye have no business in them. If anyone feele
there should be changes in the metup we have, that le some-
thing that comem before our commlitee, If it is your wish
thn* we continue to smerve in an over—alikdviaory capaclity,
but not as s ocentralized control in the operatlon of these
vlang --—

The Ghairman. I think 1t is important for us to em=-
phasize that theme committees that have been appolnted are ap-
pbinted under the suthority oé;ﬂational Petroleum Council,
ﬂmﬁ.ghe appointments are approved by the Beoretary of the
Interior, but they arve Industry committees appointed under the
autﬁority of £h1§ Council.

Now, last year we had commlttee organizatione in three
districts, District 1, 2 and 3. When this orltical eltua-

tion developed on the Paoific Coast 1t was very evident
that we needed a Dimtrict Committee in Distriot 5, and that
was appointed and set up and is funotioning today And like-

wise we ﬂmuimaq that 1t would be deeirable to appolnt a ocom-
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rittee in Distiiot 4,

8c that we have functioning committees in all five of
our Districts.

Mr, Bert GraVe5¢ served as fha Chairman of the Petroleum
Industry Advisory Committee which was appointed and which
worked out thege plans under which we are operating now, and
Mr, Graves igm Chalrman of the Diatriot Committee of Tiatriot
number 1,

Mr. Graves, I would like to call upon you for a report,
not only as Chairmén of the Tempofary Advisory-ﬂommittee,
which functions you have met andq/mhargad, but aleo to re-
port%%gﬂéhe active 4y District number 1 Committee,

Mr, Bert 1, Graves. Mr, Chairman, as ex-Chairman of the
so-0alled Krué Committee, we have completed our work and the
plan that we recommended was submitted to public hearing and
finplly approved witﬁ?ﬁme changes. However, the plan that
was approved war substantielly tire plan that the industry
recommended,  That is one job that we met, and the com-
mittee has been discharged and sverybody has been thanked for
the work they did on thet committes,

An Ohatrman of District number 1 we have submitted in
writing a report to Hr4gﬁ;::;: and I will just briefly esay
that the committee in District number 1 hags heen orgsnized,
and we have had two meeﬁings; We have colleoted snough money

to run the committee until February, 19489, Februsry 28, when
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the law explres. At the moment wemave no over-all shortage
in District number 1.

As a matter of faot, the tanks are all full but we still
have some indlvidual probleme in conneotion with the relations
between suppliers and buyers, whioh may develop into some |
80-0alled bardship cases. The industry in UDistrict number lgé
1a-ooope:ating very well with one or two exceptions, Ali
of thecompaniee have indiosted that they will subecribe to
the prinoiples of thé plan and for the time beins I can report
we are organized, fhat everything is in fairly good shgpe.

We do not mow what the winter will bring forth, lit
looke g8 if there will be suffioclient oil to take cgre of évery—
body.  Ae the firet report of the committee I can may that
the asslgnment which hae been glven up is in hand and we are
gtanding by resdy to funotion if the ocoasion demands,

The Chalrman, Thank you very much, Mr, Graves,

I will ¢gll upon Mr, Yajewskl,

Mr, B, L, Majewski, Distriot number 2 will supply 54
per cent of ite requirements for this ocoming season, while
the Tatio that will have to be HraffAported will mmount to 46
rer cent., The iﬁdustry has made the most of the fime avall.-
able to them in preparing to mcet the requirements of an even
greater market, It has increased 1ite produationland has

inocreased the flow of erude o0il in the Mid-west, Ite re-

fineries have operated on an average of over 100,000 barrels,
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of California 1t would seem that our orude rune will be

With the settlement of the laboxr disputes Iin the stnte

higher poesaibly ovar the next aix monthe, Tramportation
facilitien ha?e been expanded, mtorage capacity has been made
available, consumers have also afforded a substnntlslly
greater opahiun againat peak searonal recuirements by in-‘

oraaainqgiheir stornge capclties and an educatlional campalgn

has continued to increase the consumers' agtorage. e think
the home owners ought to provide at lesst ono%third of tieir
own requirémants in afurage. Kot only will they benefit
from that but they will have n greater cushion of security.

Tank oare warerﬁﬁgﬁt s year ago while today they offer
no particulsr problem, Barges, although increased in capa-
city, have remained tight, becrmuse of the inoreased movemen t

~of cargo up river. ¥e helieve from s national point of

vie: that we have ndeguate transportation facilities for
moving supplies from one part of the nation to the other
where a shortape might occur,

The induptry in the Mid-weet appears to be able to meet
the reoqulrements for the ooming winter aseason. Crude oll
suupnlles have mounted more rapldly. The industry ime there-
fore more nearly approaching the capaclty with refinerien

than wan true lsst winter, This wne to be expecten. j?he

P SR 3

Industry we believe, AH¢ inevitable conclusion’that ad-

dltional refining capaolty will be provided.
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. "problems, = -

T——""%he industry last year did nerease the ylelds in kero-

e

sene and residual distillates. We are confident that it will
do #0 again, We believe hoiéver, that suoh mction willobe

determined by the individual operating units., Our hope ie

& that eadh unit of industry will watch the flow of finlshed
products, and probe winter demande ae aocurately as it did

| lamt year.

L

Rt

Mr. Ball recently réQueated the governors of‘the various
states to reestablish the office of Fuel Ooordinﬁtorsa This
appeﬁrs to be alaound move ag the cooperation of these agen-
cien during the winfer'of'1947-1948*waé very helpful. Now
that they have been resrtablished we that the induntrybuk4ﬁz
have an putgnt that will result in a complete statie of fuel
coo}dinator unempibynent';h Diﬁtriot number 2,

The Chairman, Mr. Majewski, between now and our next
meeting no ddubt there will be mome dimcuesion about the de-
sireability; i fhé'renewal and extension of Public Law

39B. You commented on that this morning. I wondered if
you wihtad to sﬁppiemqﬁt your commenté at this time, i‘ﬁould
be intereated to have your views as to how you feel.

Mr., Madbwski. I do want fd say one word.' I'théuéht I
wdﬁld téik'about 1f when you came to the_nppraﬁal of the 1949
budget. I was persuaded that I wﬁs-wrong thie morning. .

I think we are in such shape in Distriot 2, and in the
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distriot from which we 1gport primarilg Niatriot 3, nand n
1ittle from 4 snd L, thatwe are dependent for 46 per oept of
our supply from other districts. There ia about 38 per cent
which comes from Nistrict number 3, bt in reviewing the
gituation with District 3, we find thnt we really will have
no work.to do, But we are Just existing in case you do need
- us, fééyqu want to continue during 1849 that is nll right
with me.

I am afraid, that even with a ochnnge in the aduministra-
tion, that evergﬁpdv in tbins room,at least most of you, are
looking forwarq;ﬂand me too, I think it is dangerous to con-
tinue this Publie Law 305, It gives people the iden that we
are dependent on them, I mentloned thie moming I could not
understandlwhy you could get steel to finish a part of a job
and then vou let the steel go to waste and it is dormant be-
cause vou can't get s few more feet of pipe. That leads
people to come to Weshingtomn.

In Dis4rict number 2 we love Washlington as the seat of
our government, but the hell with it for the running of our
bualnees. 4%

Dr. Wlleon. I reminded Barmey of one ycu will enjoy.

¥4 pessimist was complaining about the high cost of

taxer in the government.” The other man sald, 'Did

you ever think how lucky you ,é?; in not getting all

the government you are paving for,!
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Théﬁéil induetry in the Mid-weat is in 3 better poeition .l
to meet the demands of the market this yesr than 1t ws a vear
;éﬁrlier. The Hid-west oonsumer w#ill be the reoipient of

~ the development of »n indefinlte nuniber of corrective asteps
taken-by each unit in the 1nduatry..

fupplies do not appear avallsble to merit = wmarket ex-
peneion program, but glven s normal ﬁinfer the hardehips
experienced a year ago should be greatly diminished or
eliminated,

1f probleme ariase with the lndnatry operating at present
lovels, au? by that we mean no abndantinl wnuszed capacity,

becanee of strikes, thoy will be at ﬁhe pesk of the winter
measonal reguirament. Théy will be reflscted in sa undue j
portion of the storage résponaibility falling on tha 1nduatry.f
W Ao not antiolpate there will be any problems with fﬁ- :
'\”v._sidual fuels during the six months ahesd,
v I any pfﬁhiééﬁ are encountered it willrbe incident %o
karosenc.  ¥ith suhbstantial induatry supplies on hand 1% ¢
not now our ﬁxpedtation that serious problems will be en-

countersed.

e

f K,~f753§%5f#the regponsidlitice of the Llegional Advisory \KH

: - ‘ . I
' s g . s ‘ \'i
./ Committee i1g to weke reoommendaticne for 1 ) :

H
H

. I
bmn%ﬂ& We have no such recolmendstion to make becaure we /

s
4
Vs

1o not see how sugh a Tecommendnticn can he made, Ob- 7

viously there are many plants facing resl etorsge capaqtfy
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Mr. Majewsaki, I overlooked one tﬁing. We had an ele-
ment in our 1n§uetiy that was new to us, and he was new to us;
both s=ides looked nt each other skeptically. But in District
2 there is qggplete harmony even though we will he insotive,

I‘amAaf:aid o? the Department of Justice on thaf sooxe ,

he Chairman. Mr, Graves, would you care to speak your

~opinion?

Mr, Oravea. 1 hesitate to &peak for the entire committee,
or companies in District number 1. My om opinion ie that
the situation is in suoh shape that I don't belleve there
will be any nead for sn extension of Publioc Law 305.

I think the industry has responded and hag performed,
and 1f we get by until the end of February there will be no

nesd for an extension of the law, and therefore of the
voluntary allocation agreement. )

Conditions, however,AdH inéioate that it 1s necessary
to extend 1t. I think we should have a look at it te early
part of the year. Hight now we don't believe 1t‘is necesenry
nor advisable to endorse an extension,

The Chairman, That isn't before ua, I wanted to get
some informal expresselon.

Mr., John ®. Newton of Beaumont, Texss is Chalrman of
Dietriot number 3; and unfortunately carnot be in this ocom-
mittee,

I am in reoeipt of his telegram:
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¥National Petroleum Council, Buite 601, 1625 K
Street, Northweat, Washington, D.C,
| *Oonfirming telephone conversation regret ina-
bility to attend National Petroleum Council meeting
and will appreciste your reporting fﬁr Mlatrict 3,
rindioatiﬁg: (1) At initisl meeting of committee,
repreaentativﬁu from every state in Dietrict were
rresent and evidenced complete willingness to cooperds
under terms of allooation plan: (2) Commitiee ig well
organized and prepared for any necersary effort under
thie plan: (3){_}t is recognized that Distriot 3, |
ie primartly " suﬁpiy distriot wlth no major probﬁems
of hesting oll requirements at consumer levels: (4)
?reviously dietributed minutes of meeting w»ill a:rord
further details of report. John W, Newton, Ghairman-
Regional Advigory Committee, Distriot 111, Katlonal
Petroleum Counoil."
¥r. Robineau, who is the Chalrman of Distriot nuﬁber 4
Oommiﬁteé, is hére. I will be glad to have some report
from you. | |
Mr, M, H, Roblneau. Mr. Chairman, the District nﬁﬁber 4
Committee held its organization meeting on October 8, It
waa‘wéll aitended and everybedy agreed to cooperate., We mmde
an 1mmedi§te atudy.of the supply situstion in our.disﬁriot.
The prerent storage of orude oll i1s about 1 million barrele

over what it waes s year ago. Most of that willilion barrels
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is not avallable, bvelng 1n'p1§e linee and working inventories
for new pipe lines, Gaaoliﬁe Inventorlies are up from ene
million and a hslf to me million, seven hundred thousand baf-
rels,

I don't think that lp any problem one way or the other
mless sorme emergency arises,

Yeromene inventoriesa are double what they were z year ago
and producfion is up 80 we gee no problem there,

Diutillﬁten and ga::;:e alao up from eight hundred and
some thourand barrele to one million five barrels and pro-
duction is up from 1B or 19 thousand barrels a day to 25
thousand barrels n day.

Unlese we have an unusually hard winter or emergenoy’ﬁe
don't snticlpate any difficultf in aupplying demands of that
product,

The residual products and fuel oil situation ie probably |

the other way, but not dangerouely eso. The crude oil pro-
duotion has been running at the rate of 205 t0 210 thouesand
harrels a day. New pipe lines are golng to be openp@ W
Hhkt and that production ma? go up to 235 thoumand barreles a
day.

Refinerles have been runuing at the rate of 105 to 115
barrels s day.

Construction 1s going anlin Cazper, Denver, and 8alt Lake.

¥ost of that capacity wlll be in operafion within a year or
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ohortly théreé:ter whiuh will inoreame those runs to about
235 thousand barrels a day. At the preasnt time we afgl.
shipplng out about 50,000 barrele of orude, and it is esti-
'ﬁgfed'that even nfter thles new réfinerv oapacity 1a‘eetpbliahed

the same amount will go out, /

A1l of our production gaina.ﬁgtiiée;::;et raquiremeﬁts
are for consumer and dealers, We ﬁould supply our distriot
with approximately 85 per eenf of the new capaclty. The
. and some

balance of that will be shipped mostly into Dietrict 2,into
Digtrict number B. ,
It is a question of whetherﬂﬁﬁﬁ;much goeg into Distriot
number 3, |
Ve do not hnve any hardehip cases in the Uietrlict with
the possible exception of the northwestern corner of Idaho,
which borders on Distriot number 5. Both economically
and historically that part of /¢ district % has been
supplied from Distiiot‘number 5y ﬁﬁonomically becaure of
the differehpe in frelght ase compared with trucke coming in
from the Columbia Rivqrj /ﬂistoriOallv because our,good_
._frienda and assoolates on the West Coast have alwaysﬁntayed,7¢@/
#_mwt of each night making sure they don't loase a barrel of
-dletrihﬁtinn in_that ATEn.
#1th the etrike situatlon Dietrict 5 requested that
we have the eame allocation in that partloular area as

Distriot 5, whioh we did, Bhodfiy thereafter Distriot 54
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withdr:w their reouest because they felt there was not =
shortage in Dietrict 4, anil there was no need for 1%,

Imight mention th-t within 24 hours I received phone
¢slls from people in that aren. From pecple that didn't have
their supplies, ht 2 o'clock in the wmorning the phnné TONg,
and 1 received a phone eall from » good independent, polinting
out that that dldn't work, Hie frucke were up on the
Columbia River and they were ont of gasoline. Thoge onses
have been tﬁken care of tnd we haven't hgard snything ¥ rom
them in the leet wedk or ten taye. le don't feel there ie
gaing to be much for us to do. We »1i1ll keep track of *the
supply situation snd we will be on band and be ready to
roperate. |

The Chelrman, Would vou eare to expreds your opinion on
the adviesbility of =n exteneion of Public Law I605, Mr,
Robinenut?

Mr. Bobtneau: I don't think we peed it in our area, ox-

cewf to £1t in the over-all pattérn. Then -~-
- The Chairman. Yhsuk you very much.

The Gheirwauof District number 5, Wy, Arthur ¢, Stewart,
of Loé Mpelen, in unable.t0 he here at this meeting today,
but he hae wiréd we that Mr, Hueh Blodgett ls prepared to
give a report of the activitier of the District 5 regional
aotivities cormittee,

Mr, Blodgett has furnished ue with a copy of that report,
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~and I will ask the Becretary to resd it at thls time,

I might say that that Dirtriot ©§ has been the center of
the greatest aotivity under thia allocation law.
(%¥hereupon, Mr, James V, Brown, the Secretary,
read the report.)
REPORT OF DISTRICT FIVE REGIONAL ADVISOKY
CQOMUITTRE T¢ THE NATIONAL PETROLEUX COUNCIL
YEETING, CUTOBER 21, 1948,
When the refinaeries of six of the larger oll companiese

on the Pacific Coast were struck on the morning of September

4, 1948, the distribution of petroleum products becsme a

problem affecting every company weet of the Rocky Mountains,

whether they were atruck or not. There wae an immediate

rieh of buyers to the outlets of the non-struck oompaﬁlea
resulting in abnormal sales and apot shortagas;. Many non-
struck companies had exchange agrangements with struok companies
which were immedlately jenpardized. Unleas 1mmediaté action
wéva taken, there would he numeroﬁs congumers unable to get
essential suppliee of fuel and other products from their normal
supplier during a period when there would actually be stocks
being withheld in the hands of other suppliers,

This situation appeared no different than that exieting

on the Atlantic Coamt on heating oile duriﬁg the preceding

winter. Whereas committees had been set up in Districts L,

11, RIL, mpnd 1V, to handle such situstions as provided for in

the Taft act (Public Law 395), no committee had been sppointed
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for Diptrict V as no éhorﬁags had been foreseen.

With the shortage already on ur, recommendatlon was
mpde to the National P-troleum Oouncll to establish a repre-
sentative committee, Both the Council and the Department of
the Interior acted immediately, the Department of the Interior
gpproving the appointment of the committee din time for the
Committee to hold its first meeting on Beptember 10.

Ap related in the minutes of that firet meeting, the pur-
poses of the Committee have been to exchange informationcand
pioduotg during the emergency, reocommending limitationg on
deliveries to customere in order to meet the ourrent demsnds
of eseentlal buminess and 4o recommend fo the 1nduatryi the
public, and the Governwent, whatever action eeémed in the
interests of augmenting the gvailability of the petroleum
products covered by the Voluntary Allocation FPlan.

Our first action was to aproint sub-committees and have
them approved, The distribution of petroleum in Dietriot V
fang out through four main refinery and terminal points -
Seattle, Portland, B8an Francleco and Los Angeles, hence a
gub-camhittee of dlatribution men waes appointed for each of
these polnta. These sub-oommittees had, af their fingef tlps,
daily information of available stocks and were sble o ad-
vire each oompany wha¥ products other companies hnd available
for exochange, loan, or ssle, the detaile of the tranefer,

terma of esale, eto. in each case being left to the individual
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oémpanles partioipatiné“in the transaction to work cut be-
tween themselves.

Cther sub-committees became negessary as the number of
transfers inoreared. An Accounting Committee was appointed
to accumulate figures on inventories and to record daily re-
quirements and off-takes from terminalse and refineries,

Total inventories at the beginning of the strike were in
excellent shape on all products with the exception of 100

ootane aviatlon gasoline. However, over one-half of these
inventories were inside the refineries. Inventories in ter-
minalg in the Borthwest were Gnti&eidht5fa last a good part
of a month and were avallable both in terminpla and marketing
stations, none of which were affected by the strike. In the
refinary areae nuch a8 San Franoisco and Los Angeles, however,
reprsaenting over 680 per cent of our market, dietribution

had been built on direct ahipwen%s from refineries to deal-
ere and wholegale consumers #c that field sioockes in the handes
of the 0il companies could laat only from five to ten daye
without replacement.

Great effort was put furth by sach company during the
early pericd of the etrike in getting their refinery stocké
through the ploket linee, In the 8an Francisco Bay ares
barges and tankers loaded from attuvk refineries even in the
face of considerable dieterbance from pickets. 1In thé Los

Angeler aren the network of pipelines waa utilired to open
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outeide ,
a8 many outlete,the raefineries as poselble when mass

plekating would force the cloring of one stem, another would
be activated in some other part of the basin. ¥uch of the
Los Angelea supply was hauled back by truok and traller from
8an Diego terminals after being transported there by barge
and tanker from Los Angeles Haxbor. Cargoes were purchaged
in Texsr and trainloads of gasoline were brought from Okla-
homa for dellvery in Arizona and Californin.

No expense was epared by the 1nd1vidua1_compan1ea in
maintaining the surply. Satisfaction of the public with the
job that was done was {mmediately indioated by the dlsoon-
tinuance of hoarding and distress buying.

It wae recommended to each company that they limit de-
1iveriea of gamoline to retail outlets to 75 per-oent of
their July deliveries, it being the cnsensus of the Committee
that for all practical purposes all deliverles, other than
those to service uﬁations, vere of an eseentisl nature. These
deliveries include tme Military, mass tnanaportationqompani§s,
transportation of essential commodities and agrioultural users, .
aft well as hoepitals, doctors, police, eto,

The publioc cooperated most effectively by postponing
many unnecessary traps so that denlers were not tob hard
pressed to spread their allooations without consumer irri-
tation,

A# inventories began to run lor several ateps were taken
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tocrease the supply, orude oill was diverted to operating
refineries having additional capaclty, and struck refineries
were plaoced back in operation with supervisory personnel,
non-gtrikers, snd new recrults, While this operation was
sglow st first, after n perlod of about four weeks it resulted
in the production of motor gasoline sufficient'to take care
of the curtalled requirements of the market without further
draft on inventerles,

The OCommittee then recbmmended that alloostions be in-
oreased to 90 per cent of July deliveries. In many places
this is actually more than normal October requlrements so it
was proposed that any surplus be tpaneferred to areae having
a greater seasonal requiremgnt.

Much good work in connection with inoreasing supplies

LY. doné by our aub-commlttee on Refining and Supply and our
sub-committee on Tran5por£§tion. The work of the Tranepor-
tation Sub-commlitiee should not be ocﬁfused with that of the
Distribution Sub-committee- the former cancerﬁed 1tself with
keeping Emoilities such ae tankers, plpelines, barge opergtors;
truck and traller operators am well ae rallroads in opera-
- tion and serving the etruck refineries; This was not an
easy matter aa the crews of three of the tanker fleats were
C.1.0. and refused to work ship at struck refineries.

The.orewu 0f the rallroads refused to go through picket

lines =0 all rail movement in and ocut of refineries has been
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by supervisory paraonnel of the rallroads, Over—theﬁroad}
haulersg and barge operators both hnd their troﬁblel with‘ﬁ
their operating personnel but after a few stoppages during.

the first two weeks, have oarried out their jobs most ad-
mirably. |

The work of the Distribution Bub-committee has been
to recommend the goheduling of movements between refinery
and terminal pointe, ae well as Alarka and Honolulu, so that
rio one area hae been shorted because some other ares is
over-supplled,

Cur present efforts are direoted primerily teward aug-
menting the auppliﬁs'of military aviagtion gasoline. Because
of several weeks during which no aviation gasgcline was pro-
duced by the stmuck companies it ie necessary to step up
production above the normal dally rate for the remaining two
and a half monthe of the year. This oan only be done by ex
changing components betieen all of the companieé whether they
have contracts for the supply of aviation gasoline ormt and
by extracting a# many of these components aes possible out
of motor gasoline, Thig, plus %the natural aconomid in-
fluence on the quality of @asoline when there ile extensive
rebranding of products, would nbrmally tend to degrade the
quality of motor gasoline. In order to place a floor under
this Presﬁuxe, your Committee reoommended to the industry

¥hat they maintain a quality whioh would at leaet meet the
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military requirementa of Specification VV_H-BBI; Amendment 1,
dated Auguet 28, 1948. At least the minumum requirement

of the military for aviation gasoline will be met between
now and the end of the year.

Inventoriea of heating oils wesre unusually high in
September but we were concerned that loss of production
for even a fTew weoke might result in a shortage of thie com-
modity at the veak of the winter meason, After our Bub-
committee on Eoonomice and Btatlatics was appointed and had
had anopportunity to entlmate the demand, we were happy to
f£ind out we could continue w;th our then current productiocn
nnq drafting on inventories well into the early part of the

year. Since that time prpﬂuetion has been further increased

to the point where our entire winter requirementa‘can he met,
barting unforseen shut-downe or exports out of the Paolfilc
Coast market.

Manylresolutions have been passed and recommendations
made, all of which are contained in the minutes of Diaﬁriot
V Regional Advisory Committee. The cooperation of the De-
partment of the Interlor, the-nepartment of Commerce, the
Armed BServices Petroleum Purchasing Agency, the Army, Navy
and Air Corpe establishmente on the West Coast, the non-
etruck oll companien, 8tate and local governments, and the
public in genersl, hae been outstanding.

Each of the five Weatern atates appUinted oil coordina—
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tora., They have stood ready at all times ,to help us through
their offices and the authority of the Jtate, as well &s in
obtaining helpful publicity.

All of ug who have seen the effeotiveneas of the oll
induegtry in  real ¢risis are truly proud to bhe included
in it as a part of 1t =and appreocliate the opportunitiy to mserve
whloh was provided by the National Petroleum Council's ap-
pointment of oﬁr Regional Advimory Committee.

The Chairman. You have heard the report, gentlemen,

Mi. 8all, we have had presented to us the reports of
Chairman of the five districts. I wondered if you cared to
make any general observatlons,

Mr, Ball, Well, needless to say, I have been highly
gratifiedAat the way everyone hae taken hold of this volun®&
tary program, Every committee, as you have heard, has got-

| / Vel g
ten busy and got lteelf organized, and 1t5prob1e%,~

to see whether there was g real problem and 1f there was a
Teal Problem/ it has gotten buey to meet it.

If there hess not been a problem 1t has kept itself in

a situntion where i% 1s fully informed and ready to aot

when any ocoasion arises,
The one place that aotlon has been necessary, and how,

has been District number 5, I had the pleasure of epending

Hor
five days#out there during the early daye of ﬁ@étbél@j~/ﬂérk-

ing in the main with the Distriot 5 commlittee, As I told
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them out there one day at_ﬁ meeting, I oame away from there’
prouder than ever of being able to cell m&aelf aﬁroll man,

Two thinge in partioular, one wae the resourcefulness
that they were showing in meeting » very} very difficult
situation, nnd ae the event has proven in meeting 1% su¢.
cessfully, If there ever wss an example of resourcefulness,
ingenuity,,determination in meetin: a sltuation the District
5 committee ham shown it.

Mind you, my intereét out there, and the interest of
the District B committee was not in what happened with re-
epeat té\ﬁﬁgﬂﬂih@f&%%lﬁéyto the etrike, but to minimire the
effect of the atrike on the public, This comnittee hae
kept 1taelf adwirably free frém any participation in the
notual atrike aotivities, But it has done a trémendoua
amount to keep the public from suffering as.a:reault'of
the atrika,

The other thing that made me particularly proul of
- being an o0il man was this, The struck companies were all
major companies., There are some péé;%% independent re-

fineries in the Loe Angeles territory, They were not
etruck, and most of them 8till had their crude supplies,
¥any of them were getting augmented crﬁde gupplies beosuse
the majors were turning over to them some of the crude they
themeelves couldn't use,

‘Those boys had the world's finest opportunity to go to

T fommn ﬁnd make themmelves young rortuﬁes, becauee the strusk
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companies and the Unatiudﬁ major compan e (GP) wera Qur-
tailing deliveries to 75 per cent to filiing stations. To
75 per cent of é&ﬁé%{éupply. |

These independents could have fed their filling stations
100 per centy of thelr July supplies and sould have cleaned
up on it, |

%e had a meeting one afternoon with all the independente
and every cne of them was preasent. All of the Independents ,

the 1ndapenden£ refinexrias in ths Loa Angelass nrﬁg woTe
there. The matter was digousmed fully, Itwe showmn to
them what the public disadvantagesrwould be ifl their
stations served gasoline at one rate, wheﬁﬁ,the other ata-
tions were not able to do so,

¥ithout exceptlon they joined right in on the program
snd curtailed thelr deliveries to thelr filling etatione on
the Bame basle as the atruoﬁg;mpanies were having to do. It
wag on that ococasion I aaiq%;ﬁﬁ was proud to be an oll manjﬂ?
and thrt kind of thing made me proud of it,

I think *here 18 n leeaon here with regard to the con-
tinuation of Public Law 385, 11 hope as you nll hope, that
there 1s going to be no neoengity for any voluntary allooa-
tion in District numher 1, 4md Dietrict number 3, or Dlstriot
numb&r-4, this winter.

I1f everything goes all right there will noﬁ be. Let

me remind you when you come to thinking about whether this
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voluntary agreementxhhould be kept “R} /ﬁét.me remind you

you h@ﬁ&ﬁ?ﬁ&mq one thing!if we had dlagusrod 1t here at the

July 29 meeting, the one place we would have sald there was
&(__/..
no chanoe of there heing any need forqvoluntary agreement

would have been Diptrict number 6, yet on the third day of

Soptemhet, that need wam not only resl but acute, and hae
‘ Y]

remained real and aoute ever since becsuse it is perfectly

clear that without the voluntary agreementfangfgkiiity ot

-

companies under the agreement to get together undegjmistrict
Qﬁpnyy 5 committee, the public would have sufferedand the

/
compsniee would have auffered a grent deal wmore than they have,

Thank you.
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Dr, Wilson; In hearing these reports I think every
oll men can not help bﬁﬁ be gratified wiéﬁ these things.
Pirst, that the supply prohblem has been pretty well lioked,
and second, thet 1t was 1ioked without ths.govarnmsnt'
atepping 1ntdﬂﬁ4in any subatantial way 1n'1n£¢rvantion asr
U prendol_de /

there wore 30 many thraat% Just as sure a8 we had gotten
any partioular'new”legislatiog and, 1icked the thing, ve
would have had the government atep In and teke the credlt
and there would have been another thing for tha plannors
and others to brag about, Thank God we-were-dble to do 1t
on our own, I think 1tlis a very salutary thing.
Mr, Duke. I would llke o oall attention to the lucky
poaition the indepandents ware in /in ti?t they did not
iﬁ%{iﬁ 1t and 1 express the hope that tha raciprooation
will be a 1ittle more genarous In raveras,
The Chalrman: Gentlemen of the Council, I think we
have all followed with very great intereet the part which
potroleumxﬁﬁgggggaa in the Buropean Recovery Program have had,
We have kmown of ite importance, bhut we heve known little
of the detall of operation. At the laet mdating of the
Council we were privileged to hesr & most interssting and
informative statement from the Dirsctor of the Petfoleum
Divislon of the Econoflc Cooperation Aot, Me, Walter Levy,
I thought that 1t would he highly deslrabls for Mpr, levy

to come back with us again today and bring us up to date
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on the opsrations of the Marshall Plan in relation to -
petroleum,

I wua,tnomandougly ilpreaind,~§u.1 kmow Qvory”gpmpqr vas

at the last meeting,vwith the very revealing and interesting
statemsnty of the p@troleum uctiﬁitiau of his division and.
I am happy that he has come back vith us todsy and is
prepared to addrseas #ou in regard to the oporntionp of the
Marshall Plan.

I know‘you vill be most interested in his statement

and T am very glad to present tov you now & men who 1s -

- doing a tremendously important and snormously big Job in

-the sdministration of his pstroleunm seation of the Buropean

Recovery Act.

I present to you Mr, Walter Levy,

r
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Mr, Levy. I am grateful for the opportunity which you
have given me to keep you and, through you, the Industry
informed on the development of the oll phase of the Marshall
Plan, Its effects on the political and economic well-being
of our country and of th@ ECA natlons are bound to be great ard,

‘we 811 hope and frust, veneficiml, It is an qxtraordinary
attempt of the American people to establish pemce and pros-
perity agalnst the forces of disruption snd destruction which

. menzove aup-iprld.

The ultimate success of the Marshall Plan will depend on
vhether European countries can inereaseéprodustion in industry
‘and agrleulture, Buch produection offﬁrtu depend on a
sufficlent supply of energy and on an expansion of transl
purtation.' That is wvhy the oil program ls an integral part

. of the roeovery plan nnd is basic to its success,

, Since I talked to you at the end of July, much pragress
has beoh made, Purther, we have obisined data which 1llua-
tr;tas the dovelopﬁant of thn-vorld‘s 0il sconomy during

. 1948-und put into focus ECA'as setivitiea during thie perilod,

Y&u are all awars of the Improvement of our domestic
oil pﬂnition resulting from the unprecadentea sfforts of
our 1nduntry o balnnco supplies with ever greving
domnnd., The U.8. total suppllan during the first nine

nOnthn of 1948 rdné by 10 per cent over the saas months of

.1947 to approximately 6,300,000 barrels daily oomp;rad with

A}
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total demand of 6,100,000 barrels. Imports in the first

~ three quarters of 1948 have reached nearly 500,000 barrels
a day a&s compared witﬁﬂcxporta of 400,600 barrels, ¥We have
thus been & net importor of about 100,000 barrels daily.

Advance ‘in the crude o1l produstion outside the U.S,
%%:: even mnre-improaaivo. During the firat helf of 1948
mach production averaged more than 3,600,000 barrels dally,
an increase of 19 per cent over the same period in 1947.
There vas thus a dramstic improvement in tﬁs vorld's oll
aconomy . 3
This improvement 1s clearly reflecﬁqd in ths
supply position of ECA countries, In the first six months
of 19k8, fiftoen of these countries for yhicn statistios
" are avallsble mjaorted 159,000,000 barrels of crude oil and
refined products a&s compared with 148,000,000 barrels in the
second half of 1947 nnd 123,000,000 baxrrels in the firsf
alx months of 1947, The expansion of world produstion and
tanker transportation enabled the ECA countries thus - to
rinorease their imports in the first six months of 1948 by
7 per cent oﬁar the second half of 1947 aﬁﬂ by as much as
29 per cent over ths‘first half of 1047, |
Against these figures, the magnitude of the ECA's

operations becomes evident .During the first six months of 1ts
' operations, from April to the end of September 1948, ECA

made-arrangemonta'to finsnce dollar oll shipments to ECA
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58 200, 000 B A0Y bov 000
countries of 63=5097669 barrels valued at $24Sy6e0;a68, snd

for tanker transportntion expenses amounting to more thaﬁM
(éggfggbk \‘Qkf&ﬁﬁménua Nﬁ:h £ %ﬁf A ﬁf% ﬁim
g%ﬁ?%%%n&l ¢ Although nqi hor the six-months ;gn
M’ nfﬂ’

periods nor the 1llat of countries used in meking the Gom—\ﬁwwﬁﬁb fad

‘(jx;t:; /;)M.ﬁv(%{l,'

perison are quite ldentlcal, it 1s possible to s that tho |
] "f-fi Jw -‘u@

ECA financed oil shipmants have amounted to from to fand, e

per cent of the total oll 1mport needs of tliose ECA cm.m‘l:.x-le.m5"3:%,}i:“,*r
vhich recelved ECA asalstance, ﬁ? ,:fiﬁ;%

‘\J&f {“; AR LR “("
soventy-;ap’per cent of the Ecé%;43ﬂ9904 ahipmonts, in \{,,i

terms of value, went to three natlons -- (rest Britain,

Frence and Italy. By source, the Middle East waes the

greateat supplier, with
6,200, 002

barrels, valued at

. Hestern Hemiaphere areas other than the

- ! 200, 000 .
United States provided bharrels, valued at
g’l. {09, 290 '
$oboeseee:

| z, 76’@; 200
The United States' share was held down to I barrels,

(?7( 599 DO 17 '
valued at $¥¥7ﬁ0§$ﬂﬁa. This representod ¥+ per cent of the

Quantiﬁégi“ﬁ” par cent of the ?alue The U,8, shipments

included the great preponderance of lubrlcatlng olls and

aviation gasoline, two products with relatively high unit
qgou.:f

prless, Lubrleants, in fact, acuouﬁfbd for per cent by

value of all ECA oil provided during the slx-menths period

from the U.3, In terms of , the ECA's
~ barrel slx-montha program for U,S, exports was equivelent
to =¥Euabdy wwwe then tvo days of our domeatic crude oll

production, Further, eatimated U.3, o0ll exports to ECA
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countries during the first half of 1948 wefo about 40 per
cent smaller than during the sams pqriod in 1947, At the
same time, U¥.,8, oll exports to all other natlons declined
only by an estimated & per cent.

This statistical ploture should go far toward
reasauring those vho hawe'exproaaad feqrs'&nhﬁut the impact
of the European Recovery Progranm on-ﬁha U.S, domestic oll
position, t -

The total inerease in imports into ECA countries in the
first half of 1948 was dus primarily to an incrsase in crude
o1l receipts from 40,000,000 barrels in the second half of
1947 to 50,000,000 barrsele in the firet half of 1948, Totsal
imports of refined products into ECA ocountries which incressed
greatly during 1947 have noﬁ lncreased during the first six
months of 1948 over the last of 1947. Among the refined

products, importa of roﬁidu&l fuel oile were up, while those

~of gasolline and lubricants were substantislly lower. The

inoreases In Burope's rei'lning capaclty enabled it to sbsorb
additlonal quantities of orude oll, so that ites increased
consumption of products was effected without placing any

additionsl load on the overtaxed refining capacity of %the

“reaﬁ of the world, At the same time, by lmporting increased
- guantities of ¢rude oll rather than of refined products,

very lerge savings of-doli:rl could be achieved,

4

It is worth mnntionihs that the incremsse in Europe's
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refining output has peen achieved partly by & greater yleld
of heavy products at the expense of the light produots. More-
over, the lmproved tanker posltion has enablsdme of the
important forelgn producers to send more fuel oll to marketn;
fuel oil which had formerly been pumped back Into the oll
fields, Al} these factors together with 8 sizdable increase
in Buropsan coal production have combined recently to eease
the fuel oil ppasition 1n'Europa and may permit aﬁd even
necessitate & moderste increase in the use of fuel oil in
industry in some countries.

There ip a second very important ppase of the ECA
program and thet 1s the petroleun squipment program. In
addition to the supply of products, the equipment program,
however 1t mayi® {inanced, ia essentlal tc Zuropsan recovery.
The developmuent of productive capacity in the Middle East and
the expansion of refining capaclty ln Europe and elsewhere
are emcng the mon% important elements in providing Europe
vith the fuel 1t must have and also with the forelgn exchange
‘income needed 1ln order to balance 1ts future International
payments, in which the cost of oll imports is such & heavy
item, |

As mentioned before, in the field of relfining capacity
there has alresdy been a dramatlc improvement, European
 refineries at the end of 1947 gould.handle_380,000 barrels

dally and this 1s expected to lncrease to over 500,000
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barrels by Juns 19#9_ The French capacity showed large
expansion, and there have also been increases in Great
Britain, Holland, Bizone, snd Italy, By the end of 1952,
European countries have scheduled en incresse o a&s much as
1,000,000 berrels daily, In additian, companiaa of the

purtiaipatins countrios plan to raise thnir rufining

" capacity outside of Europa and the v, 5. from 1,000,000

barrels to 1,400, 000 barrnls by the end of 1952. Simul-

tlnoously, the non—nuropoan-nnd non—U,S. crude oll production

of these companies 1 scheduled to increass from 1,000,000 to

1,800,000 barrels a day. \

These are the plans of the European oocuntries, Whot#ur

they ocan be earrihd out oompletely is still an open question,

Thaet a substantisl part of th§ program'fill be carried out,
provided that no unfavorable political dovslopmuntu occur,
appoara to be cortnin. | |

The organization and adminintration of our program is
a difficult undertaking. I 1ndioatad to you on tha ocoasion

of the mnoting of tha Nntionnl Petroloum Counoil in July

" the difficulties involved in best estimating the amount of

oii ucﬁdally availeble for such & program, and the dollar

value to be put on 1t. I want to give you todsy a few of the

nnalytiéal‘nnd 6porationa1 problbmh-ﬁhioh cenrront'uu.

ECA, and this must be stated as plainly as possible, has

'd‘ﬁoliéj'whiah it adheres to ltrungly and believes in firmly
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of providing vherever praeticdble for oparationu through

private trade channels, U.S. private snterprise suppliea the maaqs
for recovery, Novortholosa, the mpra raat that the U, s
Government financea commodity shipmente or ‘such masnitudo to

so many EGA countries poses very tough problems of_rélatins

" such operations to the specisl and unavoidable problems which

a responsible government faces,

As I mentionsd to you before, ths.EcA as & rule does not
finance premlum crude oll transactions.. Obviously ECA
financed purchases of crude oil in the U,8,, whioch to date

have constituted only a minor fraction of one day's domestlc

'produotion, did not ocecasion the latest crude oll price

advance, One of the most lmportant current problems is to
interpret and administer in a practical and proper manner the
lavs under which ECA operatea. As you know, under the 1law
BECA cannot pay a doliverod price in ECA countries in excess

of the prevalling U,3, market price plus transportation from the

' U.S., to those oountries. Again, prices pald to the supplier

in ECA finenced transactlons msy not exceed prices psid by
othor customers similarly situated, These rules present
difficult problems of intorprotation.

Anct her new development of potentislly great impact on
the European trade is the so-called 1ntr$:3urepean payments
plan which will come into effect on November 1,

Under this plan, which encourages Ruropean self-help,
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a great deal of 1ﬁtra—nuropean trade that has bheen atallcd

by currency difficulties should be put into motion, Among

 the Buropean countries, those with goods to export will

‘make grants to others to cover thgnost of exports to then,

Correspondingly, the countries 1ackins such funds to paw
for imports will be given drawing rights, which they can use
to obtain sood§ they need most urgently, The exporting
countries will in turn be compensated for their grants by

BECA dollar alloocations, As a rule, no'tr;nanotionu betwea

' 'European countries including the entire sterling ares should

any longer be settled in dcllars,

A plan such as the one outlined hers can obviqﬁ%iy not
be applied mechanically to the complex oporations of the
international oil industry, With its world-wide sources of
supplies and marketing cutlets, the trading and currency
problems of the 1ndua£fj require very careful and sensible
treatmenit In order to avoild unnecsus;ryrioriouu dislocations
:drjhmnfican business, Problems of inter-company purchases,
of exchange of oll betvween foreign and AmQricah companies,

or‘Anorieahtopera$1onu in the sterling ares, of oil exports

by an American company from one participating country to

" another, involve complicated currency considerations,

In faot, this payment schems raises the diffieﬁlt—ialuo of
establishing & clear line of demarsation betveesn dollar and

non-dollar oil,
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The kCA Qquipmpni rinnnpins program peses rurther
difficult qualticnﬁﬂinvolvins the halance of the future
produst output vmfh potential European consumption, The
vwhole structure of Europqanloil {mports will undergo
changes and a greater interchange of products between

(v bolares.
European oountries will be necessary, Even at best, inbalsnee
may remaln, _ |

The acquisition of strateglc materials and the satablish-
ment of the right of free access by U,8, citizan# to certain
rav material rescurces 1ﬁ ECA countries ars also diff'icult

Atalt
matters whlch have to be dedt-with in ECA,

All thpne’nre but & few of the problems with wvhich we
are currently concerned. There are many facets to them and
in this short talk I can not give you more than an impression
of what the issues are, But I do want to make you awarb of
~the nature of our concern and vhy 1t ls necessary for us to-
deal with pﬁobloﬂa that at first might appear remote but
which have far-reaching orfectﬁ not only on the internaticnal
oll trade but also on fhe domestic Aindustry.

In conclusion, we can not overlook the fact that without
the ECA the flow of oll to Euroﬁa from wvorld sources would
_have been completely disrupted; the repercuuuioﬁs here and
slssvherse would hgve\baen most serious., The lubricant of

dollars 1s doing 1ts work; the flow has continued, even if

not alwvays as smoothly as we would have liked.
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To integrate the oll industry into an overall recovery
progran requires us to cpnaidar the many international
channels of the oll industry and thelr cross currents, if this
progrim is not to do damisalto legitimate business or to the
best interests of the plan itself, |

Tt must, however, be understood that if European
companies expand productionmd refining as part of the world.-
wide gﬁéwth of the induntfy, there are bound to bs reper-
cussions on our own imports and exports, ‘Tt 1s equally
| éiident that Ehropg cannot achieve recovery vithout in-
creasing its total préduction and exports_torg point vhere
1t can balance its budgets and its foreign payments,
ﬁooovery in Eﬁropo will_nneosaarily affect the world's oll
econoﬁw, including that of the U,8,

| The Chairman. Are there any questions which anyone
would 1like to propound to Mr. Levy? I know he would be
glad to'hﬁto.jdu'auk them. |

Mr, Duke. Onrpase 8, the second peragraph, Mr, Levy,

i #oﬁ sald that the acquisition of strategic raw meterials
and the right of freé{anoeaa by United States citizenws to
‘these materials in ECA countrles, that means that these
cdﬁntriai that have ECA funde and grants are supposed to
‘have no restrictive measures against the entrance of
 forelgn capitsl or United States capital into those
:conhtrlea,'dbos 1t nof?

Mr, Levy. The Forelgn Ald and Assistance Act includes
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a paragraph asccording to which foreign oo assistance ls
depsndent on an agrbampnt betveen ths recelving coun;ry and

UG
the United States Government. Those restrlctions ° “be ~-

. em% o, Hue

Now, there were grest difficultles in negotlsting this

particular paragraph and it is still under aétive dis-

A |
sed the Foreign Ald and Asslstance Act is very

|

specific and very firm about it. Of—counrse;—the—oermbrier—

cussion

'd;,AQJf
_I am sorry IAhsve reds=pet the Act here; othervise, I

would 1like to Quote the Act,smi-maire—a—shabeument—whieh—

Mr., Duke., Qenerally, I think I understand.

The other question then 1is, Do you cﬁnsidor ECA aid,
and let us not. think of oil because this applies to all
aig, for example, let us suppose that there is some ECA
monay used to purchase some material letta say in Brazll
or Mexico or cort#in other countries and maybe it is not
oll, I take 1t fromﬁhc meaning of that presumably these
countries will ultimately benefit or become the recelver
| of the gooda?

Mr. Levy. The—weorv®?, The country Trom which
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vwe buy does not feel that ‘Swe-glves us anything, We %’
the mnnuy; th'y glve tha goods ! but tha participating

ﬁykgﬁ
N #E::&L ceive dollar oredits’and are the ones .w A\
‘Whﬁk J%MM/ﬁMM%MQAQMWMM"MJBM%
maadu e The Chairman, Avs thers any-other questlons? _

Mr. Lavy, we have enjoyed your coming here and hope
thet you will come again and keep us informed and if ve
can be of assistance to you in any way please let us know,

Mr, levy. Thank you very mush, |

The Chalrmsn, Gentlemen, I want to present Mr, Carroll
Fentress of the 011 and gas Division of the Interior
Department |

Mr, Fentress, MNr, Chairﬁan and gentleman; You will
all agree, I am sure, that technical knowledge including
industrlial know-how 13 one of America's greatest assets
and that the exportation of that knovwledge to certain
gountries mn n.ffeot the military potentltm of those
countries,

ﬂmeriéan industry, reallzing that therﬁia no lav in the
book affecting suoh exportation of unclassified informe-
tion, has heen appealing to the varioun.depnrtmnnta of
government for advice in certain peculiar or individual
circunstances. These requests have been mede upon many
different government agencies with the result of delay and
confuslon end differences,

The adminiatration, hoping to eliminate that delay and

to get conslstency and to. help Agerican industry, has
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requested the Office of International Trade of the Department
of Commerce tc serve as a clearing house ﬁﬁu@h requests,
I think in most cases industry 1tnolf‘1s the best Judge,
Vhenever a problem does coms up lf you wish the advice of
_ the government, we &re assured by the Offlce of Inter-
national Trade that they alone will not be the judge, but
they wlll seek the advice of compotent gov#rnmant egencles
in replying to your requests,

Thénk ya, N |

The Chairman, Thank you very much,

Dr. Wilson, What type of ﬁhing do you visuallze that
the rﬁsfrictions misht vell apply to?

Mr, Fentress, They might well apply to say new methods
- of discovering oil, Nev methods of refining or manufacturing
high grade products, |

Dr. Wilson. Even though they had nothing to do with
war? |

Mr, Fentress. It is very hard to differentiate between
var and non-var ltems,

The Chairman, Are there any aﬁhar Quaaiions, gentlemen,
of Mr, Fontreag?‘ |

Gentlemen, at this time I want t-:} bring to your
attontion that in acoordance with provliaion ﬂd} 6 in the
Articles of Orgenlzatlon of the Hational Pstroleum Council

the Chairmsn had to prepare and submit to the Council
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for its approval at its last regular meeting a budget for
the year vommencing with the date of the next organizstion
meeting., Such b‘udgét shall not exceed $50,000, |

The raport of the Treasury, which you heard today,
shows that the expendltures 1ln the nine months ending
Septeumber 30, 1048 totaled over $42,000, Current indlcations
are that the expenses for the year will apprbximnta
$60,000, However, our Articles of Organlzation provlide that,
and I yuote, "Total axpendltures to be wade by the Council
and ite aommittaés shall not exceed the aum of $50,000
during any one year,"

It oould not be foreseen when the Articles of Organiza-
tion were adopted in 1946 that this Council would be called
upon to meet the many problems and responsibilities that
have come "l".b it this year,

Early last Jeanuary it became apparsnt that induatry
action vas necessary to vellsve consumer hardship in
oonnection-with the difficuit heating oil sltuation
existing at that time, In reapdnse to Secretary Krug's
letter to the Chalrman of the Council on January 7, the
committee was ipmediately appointed to study and report
recommendstions as to appropriate astions that could be
taken under Puhllc lew No, 395 with respect to the
v&luntary agresment for the allocation of petrolsum

product;; 'Phe Counocil have been kept inforwed as to the
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ateps taken and the hcﬁommlilhm!nts of the commlttees that
vere set up under the temporary program of rellief iaut |
wiﬁtor. Several comuittess and sub-committees had to be
appointed., Industry representatives appointed under the
temporary program totaiod in the hundreds; FEach had to be
individuelly approved by the Secretary of the Interilor,
Under the formal plan for the voluntary petroleum
allocation as approved by the Sscretary of the Interior and

the Attorney General last August the Natlonal Petroleum

Councll was clothed with the responalbility of administering

that plan. 1In fulfilling the Council's responsibility

I appointed a reglonal advisory committee for each of the
different petroleum districts throughout the country,

Under these regional advisory committees there have besn
set up various sub-committees and panels. Total memberahip
of these committees and sub-committees alresdy exceed .
300, Again each individual appointment hes had to be

approved by the Director of the 01l and Gas DiIvialon as

provided in the plan hefore the notice of the appeintment

vas formally sent by the Councll,

We have had excellent cooperation froem the 011 and Gas
Division and the district chairmen, We are trying to keep
the work down to the irreducible minimum, but in carrying
out these programs under Public Lav 395 and in addition

performing the necesaary operations of reproducing and
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distributing the many 1nportant reports that have been
prepared by the saveral ooﬁmitteen of the Council thls
year and nnintiiniﬁg an office of the caliber in kéaping‘ ’
with the requirements of the industry in cooperation with
its government has brought sbhout expenses which were more
thiin originally contemplated,

In 1946 and 1947 the coentridutions from the members of
the Councll d4id not equal the budget rbquiramnnta and in
our Japuery mnetins‘last-r made the tbllowins statements,
that when we began this experiment we fixzed & rather |
modest amount of $50,000 for expenses., In the light of
the tremendously large responsibilitlies that hawecome to
us 1f we stay within that budget, ve sh;11 he very
pleased, However, we shall have to raise $50,000, We
can not have & $50,000 budget and raise only $40,000,

- In consideration of the fact that there are certain
members who are not in positicn to make contributions in-
_balanea with the apportionmﬁnt, 1t would seem necessary
that aome of our maﬁhora‘maka up tha difference or we may
‘ §un considersbly into the bed. In other words, ve 6an not
figure our personsl allotment by dividing the nunber of
iamberu into §50,000,

I might say that last year we collected just a little
bit more then $40,000 of the $50,000 budget, We were

&bout $10,000 in the red, Now, we have attempted to

make that up this year and we have sueceeded in doing so,
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but I vant to express my appreciation of the response to

that appeal,

In viev of the expetence of the past year lnd:ﬁhl
indicated needs of the coming year, I propose & buﬁsat of
$60,000 for the year 1949 as follows:

Payroll, | $30,000
Rent, 7,500
Meetings, travel, etc., 7,000
0fflee supplies, 5,000
Postage, 1,500
Telaphone and telegrarh 3,400
Subscriptions, | - 1,000
Furniture and fixtures, 1,000
Miacellaneous, 32500

!hlt makes a total of $60,000,

I hope the Counecil will nuthorizo an annndnlnt to our
'Artielos of Orgunization to permit a $60,000 budget and

apprevo the proposed budset for that amnunt.

!hsro hsvo been some -usgoationu that hnvo coms to me

thnt porhnpa the basis ar oolloetien ahauld bn ch.nscd as
-orisinally providaﬁ in our Articlol of Ineerporntion. Ir

-ybu w111 remenber there was onnlidorablc dia&uusien as to

hpw thin nonty ahoald be ralessd ;nnns thl dirrurunt members

ef tha counail, but 1t vag propossd and thils. yreviaion is

1n thn Artiuleu of Gngnniaation that valuntarw oontributions
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"o such & fﬁnﬂ, that 18 the fund for the nperating_oxpohgéi;' o
may be solicited by tha Chairman tquglly from all msmbqré
of the Council, That ves the basis lald down in our
originel organizationsl agreement, That has not been
strictly followed becsuse thers were some members of the
Council representing aasociations who dld net feel thay
vere in & position to pay that amount of thelr assessment.
However, I want to present the matter to you now, I think
ve have opsrated very modestly, We hawq a smell staff of
people, I might call attention to & report of Mr, Brown's
committee on the asteel requirements of the indunfry vhich
vas an enormously large job for the office staff,

I vould like to present the matter to you for dls-
cussion, Mr, Majewskl, do you want to dlscuss 1t?

Mr, Majewski, I am all through talking, I heard so
much about these dollars that I am scared to open my mouth,

Mr. Zook, I think the budget is a very modest one
- in comparison with the'work you are doing end I am sure
- you will get the unanimoul approval of the recommendation
~ to change the by-lawvs,

I.rsluaténtly mention the basls of apportionment of
the cost, but a number of the smaller operators and
nembers of this Council have quietly mentieoned to me that
they thought the equal assessment vas rather unduly

burdensome on some offthn merhers. I think we all like to
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“pay our own vay, whitevor it is, But if the entire budgut .

or the Gouncil ia apportionnd nqually, 1t doea place an

| obligation on aomo nniboru larger thnn they rooi thny

would lilke to assume,

The wording of your byﬁllma.cr your Articles of
organization rather 11m1ta you to the basis on which you
mey Tequest payments bucauuo 1t spocirios “Qqnally. - a

!hs Chalrman, !hnt was discuaaod quits uxtonaively.

. I think Mr, Jones and Mr, Jennings and X, Majewski will

- remeuber that there was Quite an extensive discussion of

that in the committee and 1t was emphasized that the
Councll's success would he more deriniteiy assured if
everybody stood on an squal basis,
ME Zook, It might have besn the thﬁught at the time
)

and 1t might have been soundly expreazed, I think 1t would
be ﬂ;ttor at this time to consider the elimination of the

. ¢/ ‘
word "equslly,” /;Irhnpu we should consider the appeintment
vord oAl Y,

i T IR S

of & finsance committee which ve would place the responsibllity

- en of ralsing these funds,

M, Jones. I do not belleve that under our Articles,

that ve could amend our by-laws at this keeting,

The Chalrmen., No, we can not,

Mr, Jones, I veuld like to auggant_thut‘lithink there

is a good desal In vhat Ralph says. As you all remember

when this Council wes set up, 1t was born in an atmosphere
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of doubt and it wes conceived in an atmosphere or'uncéitainty

as to whnﬁhpr 1% would work, Many people I think hoﬁ;stly

felt there wes no need for it, Some went along with it

because they wanted to be cocoperative, We tried to meet

the views of everybody on the éuiation of duss gnd we had

quite a bit of trouble,

I wéuld suggest, Mr, Chalrman, that we accept your
budget here today. We have funds enough :artunately in the
treasury to carry ovar\for another yesar if we only ralse
$50,000 in the next year and spend $60,000, I would suggest
that we acoept your budget and that you #ppoin£ a conmittee
to reconslder and to report back in the meeting in January &
as to Mr, Zook's questlon after canvassing the sentiment
of the meubers, |

Thére are several members of the Councll who are not
hers now who felt very strongly on the question of building
up a large staff, I wguldrlike to have thelr views, I
would like to have them reconsider mome of the things
théy sald rather forcibly twofycarp ago or more when we
got together, So I would suggest, and 1f it is 1n order,

T would move that we accept your bhudget.

Tharbhairman* That carries with it, of course, a
proposal for the amendment of our laws, That 1s one motion,

Mp, Jones, I wlll movgmitl

Me, Majewskl, I will second that, but I vent tp

point out because I was one of the fellows who Insisted
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on equal contributions, and the reason was that we were
not representing companies, We vwere selscted on a basle of
representing an‘indu:try and boeguné\_éf our experience in
the industry and that peyment of any contributions was

not reguisite to having membership on this committee and
everybody understood 1t that way.

‘HP. Ruseell Brown, I went along with the wording

provided there was & 1ittle change and if you will notice

the way that article is worded it says that ‘the chaifman
may soliclit equally. I think it was rather delflnitely
underatood then that the ohairman was just coming in and we
did not want to throw too much on him, We had to raise
acme money then., T do not want to throw on him the burden
of saying how mach sach fellow should pay s¢ we geve that
forrmle for solieclting, Y disagreed at that time wilth

Mr., Majewskl a 1littls bit. T have slways felt that there

"1s an apportlonment of valuation that oyt to go along

" with this membership and I think eventually wa have gol

o have & committes thet will handle that and work out
some eguitable formula Por it,

I think that we do not wan® to bar snybedy from
coming into this wori. I know Berney had that in mind,
80 we put the word "sollolt” in there and did not requilre
that as s basis for msmbarship,

The Chalrmen., The soliclitation has heen strilctly on
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that basis, but the contributions have been made on &
striotly diffor@nt blliﬂ.‘-

M. Russell Brown, I think you are entitled to have a
commlttee to work out an equitable formula,

Mr . ﬁggaggzz I want %o say thatﬂ ou areée golng ﬁo‘hama a
comnittee to review the sltuation apé I make the suggestion
thet it be made on the number nf speséeches that each person
mekes, Mr, Majewﬁki-will bear a large part of the Councll's
expenses,

Mr, Mo jewski, I will accept that 1f the speeches are
worth while,

Mp, Jones. I would 1ike to suggest to Mr, Hnmﬁbné that
he not use the word "assessment,” |

The Chalrmen, The firat matter 1ls your motion.

(The motion was duly seeonded and passed.)

The Chalrman, I do not think anybody on this Council
has heen very graeatly hurt by theilr contribution which they
have made . |

Now, Mr. Jones, will you make your appointment for the
committee?

Mr. Jones, T mova, sir, that the cermittee he appolnted
for the purpome of revlewing the method by which the hudget
shall be raised snd the method on which we request con-

tributions .

The Chalrman, You have heard the motion, Are you ready
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plans are, what he has In mind; and to take this oppor-
tunity to say anything else that he desires to say to us
before the ad journment of this meeting,

I nbw give you the Director of the Oll and Gas
Divigion, Max Ball, /{

Mr, 3.11,)_52; have llstened to me & lot today

R adatic iy O

already, I am not going to make thisAteerlong. If I do

p
epeak too long, you can consolse yourselves in the fact that

it 1s my last speech Inéj%éﬁ vill not have to listen to e
any more,
This is my last mesting with you as Director of the

Oiland Gas Division, I have been with you for tvo full yeara

%ﬁ Counctil muof%:Z§}¢WFrom wvhat Walter has said there 1s
altogether too much dmnsor of your thinking of the 011 and
Gas Division end of the cooperation betwesn the Government
| lnd thi industry as somathing-thnt oenters in one . ..
I have tried to gulde it /z% hu been nw responsibility
as Director, but I do nat—de—any OIS thln my share of the
woyg and by work I mean the carryins on of day to day
coordinution and coopsration betwoon the v;riaua govornmnnt ‘
| ek
aaeneios and betwesn the government and the industry .}l
| /Vhﬂftvubykﬁd -
{?yx (I am going to take this chnnco te reintroduce you
Lﬁ? various active members of the staff of the OL1 and Gas
Diviaien 80 that you will net think wvhen Mex Ball 1e

/

gong,that the 0l1l and Gas BiVlli@n ia gone, There have

Sere
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teen some changes In o;u- organization and status which
I will glve you as wve go slong,
Flrst, and none of these need any Introductlon to
you,’w first let me ask Bob Friedman to stand up.
When ve layt matj Bob Friedman was an sssistant director,
He is nov Associate Director of the 011 and Gas Division,
It is & change in title, a promoﬁion long and wvell deserved.
Unleas this Council bestirs itself a lot more actlvely than
it has in getting & new gimctorlto take my place, Bob
Friedman is going to be the gctm director vhen I 1oa.vo/
~ and will be ecting director until this Cowncll does bestir
Ltaelf on §idéeeds in Finding another director, (
| As I told you last time, 1n my opinion and in the
opinion of wer-ybody Lﬁéﬁ&% Bob 1s perrectly capable
of belng director of this organintion. The only person

LY

that I ¥mov who disagrees with 1:1mt./l ix Bob himself and he
says, "No," Cﬁéob is going travelling tonight, He is
going to Gensve as & representative of the Department of ?ﬁ»%

/
[
Li¥priah the meeting of the Petroleum Committee of the

International labor Orgmization, W W on November
9 to the 21at or/@ 22nd.

o That is ;u?a’ job which 1s done at the request of the
Department of Laber, They asked us to send s man to thls
conference, I sald that we % no laboyx apecialiata.

They sald that they gould provide all the labor speclalists y2

/AMat/ Iw#d¢ necessary, "What ve want 1s somebody that knows
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the oil -1tuation:@?‘§@h‘uou1d like & man of callber,
character and judgment," I sald, "If that i= the
specification, I know the man," so Bob 1s going. .

He 18 a mah, and this pernaps”ﬁé;ﬁﬁiﬁi%?ﬁéfuﬁ?ﬁih who
is a bellever In free enterprise,ﬁ%&iﬁ?%aoross the boar@,
going and coming,

I mey add to-that that Bob 1s not golng at the expense
of the 0Ll and Gas Division. His expenses will bo‘paid out
of a special fund that has been created for the purpose hnd
At 1s being handled by the State Department, Desirable as

I think it is in the interest of the industry and the

interest of the government that he go to this meeting, we

" would not have wanted to finance it out of our limited

budget, but ve do not have to worry about that, and Bob is
going. He wlll be back Juat before'Thnnkssiving.

Ed Swanson, Asslstant Director, wvhom you all knovw

'whn_ii’thnt walking encyclopadia of olil information and

A Lyl g
thnt sagsoned mind on oll problems, had to 1Qavqf o 1a

WWWdWMMW

Wb.nmm‘.’\hﬁwq He éﬁ/ﬂw/t% to take a bow,

Carroll-Fantraaﬁ_who has been & speclal asaistant to

— —
— —_

the Directoy vill become Director of Refining on November

8th vbrkbhe/niiLﬁﬁd’ﬁﬁb/Bﬂviﬂiaﬁ} You have just 1listened
to him, but maybe he will not mind stunding up again,

/vb0£7fﬂb is & tower of utrunst%,ﬁk@ I think ho attends more
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msetings of Lmportant committess thsn any man in Washington,
The only reason he doss not attend more 1s that he can not
attend two at onoe,
I think all of you knov Don Carraell, Don has brought
himself to the industry's attentlon on d-couple of ocoa-
fLbman |
alons 1ately. One, vas Mbdanuuﬂag his werk with the Federsl

‘Communlcations Commisslon in tryins to sot radlo bundgfuﬂér

for survoying, and tha other vas hils

vork with the Internal Revanuo Bureau in trying to keep

off-shore explorat

unit operations from being specislly taxedf. 54/ those are

only two of the things he hhs done for and on bshalf of the

Industry.
‘ w7 Lol
2%92? We have lmn,4nta¢our,hﬁﬁﬁyunpawer % and he
7«“‘4“;"—- L :M[Mhh/ 2
is the men wvho will be working %n/tﬁz;:;;;mittdcfg_ Zo o
Flher Folice -

We have a transportation man with us, John Bolce, I

do not know vhether he has baen 1ntroducad/6§#53§\335233/

John has been in one fora or anothfy in transportation
astivities all hislife, Four years of 1t vas with the
Division of Supply and Transportation in PAW{ the rest of
it vith the Interstate Commerce Commission. |
Incidontally,'he_hnn ﬁnde & study recently for us and
he originated it himself, It has to do ‘w:lt‘h/ﬁ/ post-var
pipa_line construotion, and coples of have been passed
around to you, He dld not give 1t to me as a sample, but

it 1s & sample of the type of work that he does,
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I am not going to .clgn without introducing lﬁ.sé
Bermice Kirgéhling-_. .ahe is no strenger to any of you, butl
it may be news to soms of you that soms tlms ago she
graduated from all secretarlal duties and 1s now working
exclusiveliy on ministratix-%h?%z 's_ tfemam who
prepares our weekly reports without which there would M
be M%ﬁiﬁmf and Cas Divislon,

/]/1/15{1 You have hesrd something from your chairman about the
great amount of work thrown on the Natlonel Petroleum Councll
by the appolntment of a_.‘.lll.f"tmtuﬁl:L mttoﬁs under the
voluntary agreement. Shs handles all of thatifiﬁur shog and
does a thousand other things in keeping Sk the reat of us
all straight. ﬁ%;j ere all important adminlstrative
activitiesa,

| It gives me & great deal of Mjomﬂ#_ to introduce &
recruit who is going to Jjoin us in three or four W/

& productlon man and an equipment man and ,ﬁiqﬂ?’/ an
economist, I found the production man, He is known to a

/\
good many of you, He is not as ¢ld as I am, but he has Wi
almout as wmany years experience In the oil business, I

introduce Mr, Paul B8, Whitney,
’ ;ﬂﬂwykyﬁ o
Ao \te, 44/ m geophysiciat, production enginser, production
maneger, consultant, civilis¥ engineer, M—ﬂ’;f president of &
highly successful oll and gas company '} Rocky Mountains
Jersae]

Californis, 4N¢w’ Zaalum} end Michigan, Florilda. mexas Company,
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Sineclair, continontal) Thoac are all the ones I can think

of at the mnmant._ I am Just trwing to give you a_bi§ of

his experiano and background so that you will mow éh.

type of man we are getting. | That 1s our stafs, o247 F

/}‘/LLLLM Aprpl_ 3&’/’%’?&07/;»«{ CLirigal Gl b Ty 4

” We st1ll need two men. We still need an equipment man
and an economlist, I think we are on thn trall of an
economist, We ars stlll 1aoking for an aqﬁipmsnt mng’&qq’a
man vho knows oll equipment of all sorts and!who mows the
011 business as well because ve have not a staff blg enough
to put a man on equipment problems alone, |

.bﬁ/thidLﬁbﬂhﬁfI vant to express my very varm thanks to
those who, As a result of the pleas made at the last
ﬁboting, have given us the names of ﬁoop;g and in some
cases orfarud$us people that ﬁight help to “'”F our man-
pover needs, I vant particularly to manéiéﬁrﬁinns Baker
. who ofroréd to loan us & man for a yoar,‘and an awfully
'ngd man, and it vas only at the last minate that I dia
not accept Hines' offer, j./-}zdj%;?

| (;;;_Wiiﬁaﬁj“ﬁa Bulla#g,who submitted & number of
names to us and some of. thnm.we are still pursuing and .
working on, stursﬁﬁ%/or 01t10a Service, who submitted us
2 couple of nﬂl‘!uﬁb‘“ﬂk’ﬁ;ﬁzj}&wmetaéoth?
If you will just continue to come across with that
kind of help, ve Will continue to be most grateful for it.
" That reminds me that the one thing that Walﬁcr Lavy

Py
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/ngg he has one mﬁg for which I imov he 1s most grateful,
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did not tell you this'artornednuégsjthat hlg manpower
situation is almost as desperate as it was last time when
he talked to you, He stiil 1as desperately 1in need of nen
to help him carry on,ﬂhis highly important job.pHat/he ey’
: oy
If any of you can recommend anyone else to him or put him
in touch with ahyone olae, he %1ll be most deeply grateful,
In going over our atarf I‘forgot our adminiatrative

A/LM)
officer, He is new witﬁwjj yﬂﬁbginﬂ is Ruuaell 81ight,

A,
36 wé come to the end of my VQJHML/*uuﬂp&L2>/]

<Baonune Bob 1a going avay, I am ataying on & blt longer

than I had antioipated, As soon as the Secretary gets back
my resignation will be submittsd effective December 1:@,
which will be my olosing day here.

It has been a grand oxpofi@ncedhhﬁ I accepted 1t
roluctantly; I had to be pushed into 1t/ sﬁ;’I would not
have nissed it ror anythins./ﬁrhe reason it has besn such a

happy experience is because you have made 1t so, |1 fthink

iﬁ:}ﬁ;ﬂ/ I intdmated this morning iwivHatlT satd/ gHdy I hed

not fully appreciated this Council and the men on it until
I ﬁﬁﬁfﬁﬁi@ to & meeting of another advisory aommittes of
‘another industry, It made mn‘think of you folks, 1t wvas
so different, I Jjust can not tell you how different it

wasfiwnare phéra ia-alwayu open-mindednens; disagreement,

$épity of ten, but open-mindedness,
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éﬁ$,,

There there was nons, Here there is alwvays a positive
attitude, [WpYY,'letius ses if we can find & way to do
this."” There the a&titude vas purely negative. "We can
Uras’

not do 1t," and the impresalon I got,ds, "We do not want to
do 1t.,"

Horg with this group of men unfaliling courtesy and

' ’ %/ﬂm}/ \

consideration|As présdnty I think you spolled ms, I/4d.. not

'_U‘_‘_;ﬂ -1

know any reason in the world after the treatmsnt: have
accordadb@¢jm§ why I should not be able to talk to a vice-

president of Bethlehem Steel without his interrupting me

’( - Wé ”é&'ﬁ—».,z__.n
every third sentenoe. It, saama”to me, avery time fhat/ I, met

\/)‘VLZ/V\‘%,@W‘T_ Vit e - 7 Mfo/aw%- -
with you ﬁhﬁﬁ I, talked to a lot of big peoplo, and At — &

Ly’
L ey
I compelled to tell him that I felt fﬁb&i{lwé&iﬂﬁiﬁf

entitlsd to speak with?’ 1nturrupt102f‘/ﬂg looked Hp Wikl
excoodiniépainzaﬁx.

So you have spoliled me, but you have made 1t & very

, happy experience, I an proud and I am happy to have worked
gJ,W
~w1th 5 with such & group. You have never let me down

| once., You have not done everything that I have suggested
or recommsnded, but you have never falled to convince me

that you had good ressons for not doing 1%/and there

never has besn a tims when you have not given me a full
B P |

. _ Jran
hoaring on anything that I suggeutod

I do not vant to loa.vo without W axpressing myself
0’1"’@(4‘/1';1,(9/‘]_/_/ (1

\ﬂiV{ﬁttla/bwﬁﬁqs/tq the value of this government-industry
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cooperation that ve are ocarryling on, A lot of us wvondered
A,aﬁwﬁu¢a2km»u

when the war was over vhether, although/ih&t had been such
an outstanding success in wartime, it could be carried on
in pesce without danger to the industry, whether there
.eould be cooperatbn wiﬁhout 1ts leading to sontrol, I
think we have demonstrated that there can §§$%§§i§ ve
have demonstrated that cooperation can be ths beat antidote
to the danger of ocontrol,

Sometimes I hnwo tried to sssess the. value of this
Council to the government aﬁd I ﬁnvo found that even my
- fown assessment is, of necessity, inadequate, If wngqty
could gather together all the information that this Gouncil
‘has provided to the Interior Dspartment, I think 1t would
be astonishing to all-or us, Pfobdbly I have the best
view of 1t of anybody because you get 1t pigenmtal

, /
have a chance to see it all, It is enormous and 1t 1is

X

'1nva1uable, but don't ever think thet thiﬂﬂiqryour eon-
tribution to the Interior Department slono.
Laat night I tried to Jjot down a list of the more

" iuporta.nt gdvom nt agenales vhich have received

information and recommendations from this coﬁ.non. Mﬁi c//%
1s only & partial 1ist, I did not try to make 1t complete,
'Ehs'nrmn& Services Petroleum Board, the Armed Bervices
'Petroloum Purehasing Asoncy, the Office of Industry Co-

npopation of the Dapartmnnt of commproo pﬁﬁ ve have heard



m33 130

Jrr T

/) ihgd sbout a1l three of those today; the office of Inter-
national Trade of the Department of Commerce; the Office of

- Defense Transportstion; the Maritime Commisaion; the
Roonomic cdoporation Admintstration, rromrwhioh'you have

heard this afterncon; the National Securlty Resources
Board,,
A Lo /'7
/Wbﬂfrlr you look back over your agendalzb’$haﬂq committees
W Lu-u/
that are [d{ilisf working or about to get to work and WAMA
report to you at your next moetingﬁ are vorking primarily
for the National Security Resources Bonr9 to provide informa-
tion for it in 1its function of plamning the best use of /7 -
oivilian economy in the event of war, 45 even the White
9 =
Bou,g 1tsol§-&0éluku’do”§ﬁ% sver think that recommendations
'nndlinrornntion received from this Council have not gone to
the White House and been given serious consideration.
That is the valus of this Council to the government,
///7 W//l
/ﬁhﬁbﬁﬁ?thnt 1s not the value, b those nro ‘some Gf the
elements of the valus of this Council to the government,
How sbout the value of the Councll to the industry?
Again, you can not assess the value to the industry of
having an industry body, representative or.all of the segments
of the 1ndustry vhich sits as an adviser to the Uhitod

.\f/qﬂ /é/wmc/\) Ve vinelomds] ey //’&v‘ym- 4/ e D
Btates Government, é%V

wm ihfieit _W,
-ﬁodmmmraq so that the industry voided no

official channel throush vhich to reach government agencies,
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Jpoth G

would be & serious and eritical/ﬁhﬂ,ﬁéﬁ would lead to mis-
understanding’ which would go far towards bringing sbout the %47
thing in which we all so thoroughly dlsbelleve; namely, |
increasing government controls,

Then let me say something that po?paps‘you do not think
-apout 20 often and that is the value E% the Iindustry of the
011 and Gas Division, Have you atopped to think about the
value to the industry of having in the government an agency

/

composed of men who know thn 01l industry's problems’ ‘ﬁﬂ%go%éa

Gt g ) e L6 MG Lol o
are alert to thomhiﬁzio far as tﬁ:} do not confliet with

,//Wzl/i/r/ﬁL

the public ﬁ&/ interest},/i , #fter two years of experience I am
here to say they almost never do. Do you consider the
value of a division that considers the problems and the

_ e Uhog 56 ,
needs of the industry, #&nl sgencywhiel by Lits conatitution
18 advisory to all of the other government agenoies that
~ have to do with oll and gas? Or of having an organization
in the government whose businass-@%!‘?? 15 to assieh add’

ansver the Industry's guestions and if there is an occ¢oca-

/
W”“’
sion’ in purely an advisory capacity to assist the industry
i /

to solve such problems as it may have that do require
government nctianf
But the greatest value of both the Council end the

011 and Gas Division is not to the industry and not to the

%ﬂéM""

government as such, but to the public., I think thagqhas

been proved over and over sgain in these past two ynlraj
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.Vl proved particularly during these trying times when we
might otherwlse have had a great deal more conasumer hard-

ship than we did have,

Wuﬂq% The fact that there was & mechanism by which the
nggynment ¢ould authorizé the industry to get togethsg
andfaork at equitable distribution in the relief of
consumer hardahig 1sbﬁﬁ%E one exaumple of the great value
of this combination and cooperation to the public,

I hope that neither the Council nor the 011 and Gas
Division, nor the cooperation between them, will ever be
weakensed,

A good many of you have been good enough to ask me
vhat I am going to do and youw have shown a good deal of
interest in 1t, THat\ 1d a bebsprdl lmbtber andihas ha

PibILS beasing, Hy# since Walter has mentioned it in his

At M v kz,_,&( I et 7 v,
call on me to apoak i?um golng back lnto the couaulting

business. I have not made up my mind whether headquarters

a@tﬁég;z%%y@fbe in Washington or in Denver., It i3 a
va‘tf:wb yl/_./
which location 13 going to be most uonvoniont
and advantageous for certain of my clients,
o If 1t should be 4§y Washington, H/map sy that 1t will
not be because I expsct to represent clients befors
JL/*
government departmenta, That ia cntiraly right and proper

buainaau, but 1t 1s not one that I expect to be in, VB W],
f'// canrtives v oW ot s e Qe 7 Lomtdd

wwmvsh/amz/hmvﬁfwmmbﬂ/mmﬁ?
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!
It is you vho have mnda;ﬁékﬁﬁn axparience that 1t has boeh‘
I want to thenk you all from the hottom of my hearE:‘J/
(Applause.)

The Chairman. Max, I know that A/ hevé(4d Muspea
the mentiments of every member of this Council when I say
to you that you have our deepest gratitude and wherever
the future may lead you you slvays have our over-
vhelmingly best wishes, | |

Gentlemen, that concludes the agenda of this meeting,

Is thers any other business? If not, e motion to
ad journ 1s in order, |

Before wve adjourn, 1 woﬁld like to ask Mr, Wescoat,
as Chalirman of the Special Committes on Storage Capaclty
and the Chairmen of the Distrioct Committees, to remain with
ue & few minutes if you will,

| {Vhereupon, at 4:45 p.,m., the hearing in the
avove~sentitled matter was CLOSED.)

=000«
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October 28, 1948
CORBECTION OF STATEMENT BY

WALTER J, IEVY
on

"Six Months of ECA's 0il Operations"

before the
National Petroleum Council

on October 21, 1948

Please renlace the original page 3 snd originsl Tables 2
and 3 of the above statement by the new page 3 and the new Tables 2
and 3 attached hereto, DPress Release ECA Ho. 239 of October 21

should be corrected accordingly, Copiés of the corrected statement

and tables are aveilable on request.



-3~ (Corrected)

shipments to FECA countries of 58,188,000 barrels valued at $203,075,000.l/
These figures exclude ECA countries fpr which a progrem has not been finally
determined upon, and are subject to amendments as and when data on actual
transactions bécome available, Although neither the six-months periods
nor the list of countries used in making the compariscn afe‘quite identical,
it is possible tc say that the ECA programmed oil shipments have amounted
to from 40 to 45 per cent of the total oil import needs of those ECA countries,
which received ECA assistance, |

About seventy-five per cent of the ECA programmed shipmehts, in
terms of value, went to three nations —— Great Britain, France and Ytaly.
By source,2 the Middle Zast was the greatest supplier, with 27,261,000
barrels, valued at $67,919,000, Western Hemisphere sreas other than the

United States provided 21,198,000 berrels, valued at $67;880.000.

Shipments of U, §. 0il.

The United Stetes share was held down to 9,729,000 barrels,
valued at %57,275,000. This represented sbout 17 wer cent of the quantity
and about 33 per cent of the value, The U, S, shipments included. the great
preponderance of lubricating oils and aviation gasoline, ftwo products with
relatively high unit prices. Lubricants, in fact, asccounted for about
44 yper cent by value of a2ll ECA oil programmed during the six—months period
from'the U, S. In terms of quentity, the ECA's 9,729,000 barrel six-menths
program for U, S. exports was equivalent to less than é days of our domestic
crude oil production, Further, estimrted U, S. oil exports to ECA countries
during the first half of 1948 were about 40 per cen® smaller than during
thelsame period in 1947, At the same time, U, S, oil exports to all cther
nations declined only by én estimated‘s per cent,

1/ See Table 2 (Corrected)
2/ See Table 3 (Corrected)
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SIX MCOHTHS OF ZCA'S
OITL O'.::‘ERAT IGs

STATEMTA? BEFORE THY HATIZWAL PETROLEUM COUNCIL
- at Washington, D.. C. _
(For Relsase aftér 5 p.m. EST, October 21, 1948)

By Walter J. Ievy
Chief, Petroleun Branch,
Beonomic Cooperation Administration.

I an grateful for the opportunity which you have given me to

teep you and, through you, the industry informed on the development of

"the oil phase of the Marshall Plan. Its effects on the political and

economic well—belng of our country and of the BCA nations are bound to
be great and, we all h0pe and trust, beneficial. It is an extraordinary
atte mpt of the Anerjcan people to establish peace and prosperity agalnst
the forces of disruption and destruction which menace Our wprld. |
The ultimate swocess of the Karshall Plan will depend on
whether Zuropean countries can increase production in industry and
agriculture., Such production efforts depend on g sufficient supply of
energy and on an expansion of transportation. That is why the oil

program is an integral part of the recovery plan and is basic to its

. Buccess.

Leading Developﬁentsig the World's 0il Economy During 1948.

Since I talked to you at the end of July, ruch progress.has
been made. fﬁrther, we have obtained data which illustrate the develop-
nent of the world's oil economy during 1948 and put iﬁto Tocus ECA's
activities during thls period.

You are all awaro of the improvement of our domestic oil
position resultlng from the unprecodeqted efforts of our 1ndustry to

balance supplies with ever growing depand. The U. S, total supplies



el
during the fifst nine months of 1948 Tose by 10 per cent over the same
rnonths of 1947 to approximately.6,300,000 barrels daily compared with
total demand of 6,100,000 ﬁarrels. Impoérts in the first three quarters
of 1948 haw reached nearly 500,000 barrels‘a dayras compared with exports
of 400,000 barrels. We have thus been a ﬁet importer of about 100,000
barrels daily.

Advences in the crdde oil production ocutside the U, S.rwere even
more inpressive. During the first half of 1948 such production averaged
nore than 3,600{000 barrels daily, an increase of 19 per cent over.the
saﬁe period in.1947. There was thus a dramatic improvement in the world's

0il economy.

Furopean A1l Imports and TCA Supnly.

This improvenent is clearly reflected in the supply position of
TCA countries. In the first six months of 1948, fifteen of these countries
fer which sfatistics are available inported 159,000,000 barrels of crude
011 and refined products as compared w1th 148, 000,000 barrels in the second
half of 1947 and 123,000,000 barrels in the first six nmonths of 19&?.—/ The
cxpansion of world production and taniker transportation enabled the ECA-
countrics thus to increase their imports in the first six months of 1948 by
7 per cent dver the second half of 1947 and by as much as 29 pef gent over
the firet half of 1947. |

bAgzainst these figufes, the maghitude of the EOA'é operations
becomes‘evident. During the first six nonths of its operstions, from April

to the end of Septermber 1948, ECA made arrangements to finance dollar oil

1/ See Table 1
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shipments. to ECA countries of 68, 500,000 barrelé valued at $2H5,000,000;l/
and for tanker transportation expenses anmcunting to more than $50,000,000
additional. A3though neither the six-months periods nor the list of
countries used in making.the comparisen are quite identicel, 1t is possible
to say that the BCA financed oil shipments have amounted to fron 45 to 50
per cent of the.totél 0il import needs of those ECA countries, which re-
ceived ECA assistance.

Seventy-one per cent of the ECA financed shipments, in terns of
value, went to three nations —- Great Britain, France and Italy. By
source,g/ the Middle East was the greatest supplier, with 32,200,000 barrels,
valued at $87,000,000. Western Henisphere areas other than the United

Statcs provided 25,000,000 barrels, valued at $84,000,000.

Shipnents of U. S. 0il.

The United States' share waslheld down to 11,360,600 harreisn

valued at $74,000,000. - This represented 165 per cent of the quantity and

30 per cont of the value, The U. S. shipments lncluded the great pre-—
ponderance of lubricating olls ana aviation gasoline, two products with
relatively high unit prides. Lubricants, in fact, accounted for 35 per cent
by value of all ICA oil prdvided during the six-menths perlod frbn the U. S.
In terms of quantity, the ZC4's 11,300,000 barrel sizx-months progran for
U.S. exports was equivalent to slightly more than 2 days of our domestic
erude oil production, ~Further, estimated U. §. oil éxporté to EOA countries
dufing the first half of 1948 were about 40 per cent smaller tﬁan duriﬁg

the sane period in 1947, Atlthe gane tine, U. 5. oil exparts to all other
nations deglined only by an estimated 6 per cent;

1/ See Table 2
2/ See Table 3
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This statistical picture should go far toward reassuring those
who have expresse& fears about the impact of the European Recovery Progran

on the U, S, donmestic oil position;'

Commosition of Puropean 011 Immorts.

The total increase in imports into ECA countries in the first
half of 1948 was due primarily to an increase in crude oil recefbts
from 40,000,000 barrels in the second.half of 1947 to 50,000,000:barrels
in the first half of i948. Total imports of refined products into‘EGA
COuntrieé‘which inereased greatly during 1947 have not increased‘during the
first six months of 1948 over the last of 1947. Anong thé refined produéts,
immorts of residual fuel. olls were up, while those of gasoline and lubri-
cants were substantially lower. ‘Thc incrcase ia Furope'!s refining
capacity enabled it.to absorb additional quantities of crude oil, so that
1ts increased consunption of prodﬁcts wag effected without placiﬁg anhy
additional 16ad on the overtaxéd refining cépacity of the rest of the world.
-At the same time, by inporting increased guantities of crude oil rather
than of refined products, very large savings of dollars could be achievgd.
It is worth mentioning that the inérease in Burope's refining
output has beén adhieved partlj by a greater yield of heavy proddcts at
the expense cof the light products. Moreover, the improved éanker position
has enablod one of the inportaat foreign producers ﬁo send moré fuel oil
to nmarkets, fuel oil which had formerly been purmped back into the oil fields.
A1l these factors together with a sizeable increase in Buropean coal pro-
duction have conbined recently to ease the fuel oil position in Furope and
nay pernit and even necessitate a moderate increase in the uée of fuel oil

in industry in sorme countries.



Petroleun Equipment Progran.

There is a second very important phase of the ECA progran and
that.is the petroleun eduipment program. In addition to the supply of
products, the equivrment vrogran, however it may be financed, is esse~tial
fo Taropean recovery. The dévelopnent of productive capacity in.thé Middle
Eést aqd the expansiocn of refining capaclty in Burope aad elsewhere are
ancng the nost important eleﬁents in proﬁiding Burope with the fuel 1t musf
have and also with the foreizn exchange incone needed in ofder to balance
its future international payments, in which the cost of oil imports is such
a heavy jiten, '

As mentioned Eefore. in the field of refining capacity there
has already been a dramatic jmprovement. Buropean refineries at the ead of
1947 could handle 380,000 barrels daily and this is expected to increase o
aver 500.0Q0 barpels by Juné.1949. The Erench capacity showed large ex-
pansion, and there have also beén increases in Great Britain, Holland,
Bizone, and Itély. By the end of 1952, Furopean couniries have scheduled
an iancrease to aé-nuch as 1,000,000 barrels daily. In addition, conpaniés
of the participating countries plan to raise thelr refining capacity outside
of Europe.and the U. 3. fron 1,000,QQO barrels to 1,400,000 barrels by the
end of 1952, Sinultaneoﬁsly, the nonﬂEuropéan and non-U. 5. érude oil
production of these cormpanies 1s gcheduled to increaée fron 1,000,000 to
1, 800,000 barrels a day.

These are the plaps of the Furopean countries. Whether they can
be carried out completely is still an open question. That a substantial
part of the progran will be carried out, provided that no unfavorable

pelitical developneants occur, appeafs to be certain,
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Problemns Inherent in ECA 0il Operatioas.

The organization and adninistration of our progran 1s a difficult
uﬁdertaking. I indicated to you on the occasion of the meeting of fthe
Wational Petroleun Council in July the difficulties involved in best
estimating the anouat of Sil actually available for such a progran, and
the doller value to be put on-it. I want to give yoﬁ today a few of the
hnalytical and operational problens which confront us,

WCA, and this rust be stated as plainly as possible, has a policy ‘
which it adheres to strongly and believes in firmly of providing wherever
practicable for operations through private trade channels, U. 8. prilvate
enterprise supnlies the neans for recovery. Hevertheless, the nere fact
that the U. S. Governﬁent finances cormodity shipments of such nagnitude to
so many ECA countries poses very tough problems of relating such operations
to the speeial and unavoidable problens which a responsible governnent'faces.

As T reationed to you before, the ECA as a rule does mot finance
preniun crude oil transactions. @bviously ECA fiaanced purchases of crude
0il in the U. 8., which to date have constituted only a rinor fraction of
one day's domestic produotioﬁ, did.not occasion the 1a£est crude oil price
advance. One of tﬁa nost inportant curreant problens is to interpret and
adninister in a practical and proper ronaer the laws under which ECA
operates. As you know, uiwder the law BCA cannot fay a delivered price in
WA countries in excess of the prevailing U. S. market price plus trans—
portation fron the U. S. to those qountri?s. ﬂgéiﬁ, orices paid to the
supplier in ECA financed transactlons ray not exceed ﬁrices‘paid by other
customers sinilar}y situated. These rules present difficult problems of

interpretation,



.

Another new developnment of potentialiy great irpact oa the
Turopean trnde is the so—called intra~Furopean paynents plan which will
cone iato effect oﬁ Kovember 1.

Under this plan, which eancourages European self-help, a great deal

of intra-Furopean trade that has been stalled by curreacy difficulties should

be put into motion. Among the Buropean countries, those with goods to export
will nake grants_to others to cover the cost of exports to them. Cor-
respondingly, the countriles lacking such funds to pay for imports will be
given drawing f?ghts, which they can use to obﬁain goods they need nosi
urgently. The exporting countries will in turn-be compensated for their
grants by ECA dollar allocatlons. As a rule, ao transactions.ﬁetwoen
Eurppean cdunt:ies including the.entife sterliﬁg area should any 1ongér be
settled in dollars.

A plan such as the one outlingd here can obviously not be applied

nechanically to the complex operations of the international oil industry,

. With itg'world—wide sources of supnlies and marketing outlets, the trading

and currency problems of the industry require very careful and seinsible
treatment in order to avoid unnecessary serious dislocaticas for American

business. Problems of inter—company purchases, of exchange of oil between

. foreign and Anerican companies, of American operatioas in the sterling area,

of 0il exports by an American company fron one participating country to

another, involve complicated currency consideratibns. In fact, this paynment

~ schene raisgs the difficult issue of establishing a clear line of demarcation

between dellar and nondollar oil,
The ECA equipment financing progrdm poses further difficult

questions involving the balance of the future product output with potential
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Turopean consunption, The whole structure of Turopean oil imports will
undergo changes and a greatér interchange of products betwesen Buropean
couﬁtries will be necéssary. Even at best, imbalance nay remain.

The acquisitioh of strategic naterials and the establishmenﬁ of
#he‘right éf free accesa'by U. 8. citizens to certain raw mate:ial re-—
sources in ECA countries are also difficultrmatters which have to be dealt
with in HCA. h ' |

Ali these are but & few of the problems with which we are cur-
reatly concerned., Thére are pany facetslﬁo thert end in this short talk I
cannot glve you-more than an inmpression of what the 1ssues are. But I
do want to make you aware of the nature of our concern and why it is
necessary for us}to deal with problems that at first night appeaf renote
but which hove far-reaching effects not only on the international oil trade

but also on the donestic industry.

Conclusion.

In conclusion, we cannot overloock the fact that without the
EQA the flow of oil to Europe fron worldisources wonld have been completely
disrunted; the repercussions.here and elsewhere would havé heen mosﬁ
serious, Thé 1ubriecant of dollars is doing its work; the flow has con- '
tiaued, even if not always as snoothly as we would have llked.

| To integrate the oil industry into an overall recovery prograﬁ

requires us to consider the many international channels of the oil
industry and their cross'cufrents, if this progran is not to do damage to
legitimaté business or to the best interests of the piag itself.

Tt must, however, be understood that if Furopean corpanies ex-

pand production and refining as part of the world-wide growth of the
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industry, there.are bound to be repercussions'on our own irports and exmorts.
It is equally evident that Zurope cannot achieve recovery without increasing
its total production and exports to a point where it can balance its budgets
and its foreign paynents. Recovery in Furope will nebessarily affect the

wvorld!s oll econony, ineluding that of the U. S. .
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